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I. EU Competitiveness

1. Cohesion policy should be more than a handout, says Spanish Presidency

In short:

Removing cohesion policy from the EU's list of top priorities would be a mistake,
though changes may be required to prevent it from being a mere redistributive tool,
Spanish EU Presidency representatives and regional experts meeting in Spain
declared yesterday (16 February).

The policy's future has lately been the subject of heated debate in Brussels. It remains
unclear whether regional policy will retain its large proportion (currently one third) of the EU
budget, whether and how the regions will be included in the EU 2020 strategy for growth and
jobs, and how a future policy should reformed to be more effective and cost-efficient.

Many regional stakeholders have placed great faith in the ability of the Spanish EU
Presidency - which runs from January until June 2010 - to reinvigorate the debate. Spain, as
a highly regionalised country, appreciates the importance of bottom-up decision-making, and
will make an improved cohesion policy a central plank of its presidency, or so the logic goes.

More on: http://www.euractiv.com/en/regional-policy/cohesion-policy-should-be-more-hand-
out-says-spanish-presidency-news-260046

2. Brussels faces 'tough fight' opening EU energy sector

In short:

Giinther Oettinger, the EU's new energy commissioner, faces an uphill battle against
national interests in opening up electricity and gas markets, warns Georg Zachmann,
energy expert at think-tank Bruegel. In an interview with EurActiv, he says member
states risk dragging their feet in implementing EU rules.

"One threat, arguably the biggest one, would be the failure to implement the existing energy
packages," said Zachmann, who also advises policymakers in Ukraine and Belarus on energy
sector issues.

But he warned this "will not be an easy task because many member states are still reluctant”
to implement 'ownership unbundling' rules that encourage integrated energy companies to
sell off their transmission grids.

More on: http://www.euractiv.com/en/enerqy/brussels-faces-tough-fight-opening-eu-energy-
sector

3. Tajani banks on green growth for EU industry

In short:

The "green economy" will be at the heart of the EU's new industrial policy, according
to Antonio Tajani, who has been nominated to the position of European commissioner
for industry and entrepreneurship. Tajani will prioritise tourism, innovation and access
to finance for SMEs in a bid to kick-start growth.
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Addressing MEPs at his confirmation hearing in Strasbourg, Tajani said Europe will emerge
from this period of restructuring on a more sustainable industrial track fuelled by innovation.

"The green economy is at the heart of the new industrial policy. Europe must become world
leaders in the field of eco-efficiency, eco-design, technologies, production processes,
products and innovation services," he said.

More on: http://www.euractiv.com/en/priorities/tajani-banks-green-growth-eu-industry/article-
189038

4. Innovation chief: Venture capital can turn science into commerce

In short:

Europe produces more research papers than the US or Japan but needs an influx of
venture capital to turn inventions into commercial success, according to Maire
Geoghegan-Quinn, EU commissioner for research, innovation and science.

Geoghegan-Quinn cited the example of the MP3 standard for compressing audio files, which
was invented in Europe but commercialised in the US.

"This has to change. If we could deliver a large and harmonised single market for services,
together with a European venture capital market, just imagine how much we could achieve,"
she said at the American Chamber of Commerce in Brussels today (18 February).

The commissioner's voice adds to growing clamour to link public and private venture capital
funds in a concerted effort to boost innovation in Europe.said.

More on: http://www.euractiv.com/en/enterprise-jobs/innovation-chief-venture-capital-can-
turn-science-commerce-new

5. Research ministers adopt declaration on role of science

In short:

European research ministers have made a commitment to increase investments in
research and development (R&D) and create a culture of trust in scientists. The
ministers were gathered in the Spanish town of San Sebastian for an informal meeting
of the Competitiveness Council.

The delegates also unanimously adopted the Donostia Declaration, which Spain describes as
'a document that will launch the concept of a responsive and responsible science, capable of
providing solutions in the short term'.

'All science, ranging from the humanities and social sciences to natural sciences, and from
basic research to technological development, [has] something to contribute here and now,'
stated Spanish Minister of Science Cristina Garmendia. The declaration explains that in
addition to developing new products and services, research relies on advanced materials,
equipment and infrastructures, much of which is supplied by European companies.

More on:
http://cordis.europa.eu/fetch?CALLER=EN NEWS&ACTION=D&SESSION=&RCN=31742
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6. Enlargement commissioner: Macedonia has ‘window of opportunity’

In short:

The former Yugoslav republic of Macedonia has a "window of opportunity” to solve its
long-standing name dispute with Greece, Enlargement Commissioner Stefan Fiile told
journalists in Brussels today (17 February). However, he stressed that external help
could not act as a substitute for political will in Athens and Skopje.

"It takes two to tango," said Fulle, the EU's new commissioner for enlargement and
neighbourhood policy, who took the initiative to brief Brussels journalists on the eve of his visit
to the Balkans.

The Czech said the EU expects to resolve the row between the two countries, which has
been blocking the opening of EU accession negotiations with Skopje, during the Spanish EU
Presidency.

More on: http://www.euractiv.com/en/enterprise-jobs/innovation-chief-venture-capital-can-
turn-science-commerce-news

7. Small EU states need to 'think smart'

In short:

Smaller states among the EU newcomers need powerful allies among older members if
they want to move forward, Dr. Timothy Haughton, senior lecturer on Russian and East
European Studies in the University of Birmingham, told EurActiv Slovakia in an
interview.

Smart states realise that to get anything done in the EU they need allies in all policy areas. If
their priorities involve a significant amount of money they need to get a net contributor
member state involved, Haughton argues.

Speaking in Bratislava following a conference on decision-making and priority identification in
the new EU member states, Haughton says that "it makes sense" for the new member states
to make allies from the EU-15 bloc.

"It makes sense - not necessarily to have just one ally - but it is very helpful to have a number
of different allies. It is especially good if you can get one of the big member states on board,"
he said.

More on: http://www.euractiv.com/en/enlargement/small-eu-states-need-think-smart-news-
260006

8. EU finance ministers to pressure Greece on reform

In short:
Eurozone finance ministers will put pressure on Greece today (15 February) to fully
implement planned budget deficit cuts and avoid any bailout.

European Union leaders issued a statement on Thursday saying Greece had to do everything
it could to reduce its budget gap of 12.7% of GDP to below the EU ceiling of three percent in
2012, including a four percentage point cut this year.

But leaders also said the euro zone would take determined and coordinated action, if needed,
to safeguard financial stability in the euro area as a whole, sending a signal to markets that
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they would not let Greece default on its debt. Yet they did not specify what the euro zone
could do to support Greece if needed, which disappointed markets.

More on: http://www.euractiv.com/en/euro/eu-finance-ministers-pressure-greece-reforms

9. Greek drama heightens debate on economic co-ordination

In short:

The Greek drama currently being played out in financial markets across the globe has
brought the eurozone's weaknesses into sharp relief, with greater economic co-
ordination increasingly touted as a possible solution.

The recent financial crisis has also served to highlight the multitude of structural flaws
embedded in the wider EU economy, with the bloc's permanent president, Herman Van
Rompuy, amongst those advocating a European 'economic government'.

Greater convergence of economic policies, it is argued, will boost EU growth and job numbers
in years to come, and prevent weaker eurozone members from being forced out of the single
currency.

The EU's new economic 10-year plan, currently being thrashed out by national capitals and
EU institutions, appears the obvious method to achieve this greater convergence, although
tough implementation mechanisms are seen as key to the plan's success.

Last month the Spanish EU presidency declared its support for binding mechanisms to
ensure national capitals meet their allotted targets in areas such as research and innovation,
although Berlin quickly poured cold water on the idea saying it risked creating further
bureaucracy.

More on: http://euocbserver.com/19/29501
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Il. Other

1. US Council on Competitiveness John Hofmeister in WSJ: The U.S. Needs an
Industrial Policy

In short:
In an op-ed published in the Wall Street Journal earlier this month, John Hofmeister
called for the U.S. to develop a strong industrial policy to fuel an economic recovery.

"America needs manufacturing jobs for skilled, semi-skilled and low-skilled citizens," said the
former president of Shell Oil Company and founder and CEO of Citizens for Affordable
Energy, "We need their wages circulating in the economy for sustained growth."

Hofmeister also highlighted specific policies that would spur a manufacturing resurgence,
including:

* Creating manufacturing incentives
* Lowering corporate tax structures
* Paying for worker training

Read more of Hofmeister's recommendations to create jobs and drive economic
growth through industrial policy.

More on: http://www.compete.org/news/entry/1328/john-hofmeister-in-wsj-the-u.s.-needs-an-
industrial-policy/




