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I. EU Competitiveness

1. EU in ‘critical' employment phase

In short:

The European Union is in a "critical” employment phase, with the jobless rate in the 27-
nation bloc expected to hit 10 percent this year, Europe's biggest business
organisation said Thursday.

But if governments take the "right measures, European economies can return to creating jobs
in a short amount of time," Gerardo Diaz Ferran, vice president of BusinessEurope, said at a
meeting of EU employment ministers.

"We find ourselves in a critical phase in terms of employment. Despite the tentative recovery,
it is likely that the unemployment rate will reach 10 percent in the EU by the end of the year
which would mean 28 million European workers would be out of work," he told the gathering
in Barcelona.

"What is most urgent now is to prevent long-term unemployment and encourage labour
activity with the necessary structural reforms," he added.

Reducing labour costs, promoting worker mobility to regions with more jobs, greater training
and "modernising" labour protection laws were among the measures he recommended to
promote job creation in the European Union.

More on: http://www.eubusiness.com/news-eu/economy.2g2/

2. EU vows to keep stimulus measures while unemployment rises

In short:
EU employment ministers pledged Thursday to maintain economic stimulus measures
as long as the jobless rate in the bloc, expected to surpass 10 percent this year, is on
the rise.

Spanish Labour Minister Celestino Corbacho, whose country holds the rotating EU
presidency, said steps such as incentive programmes for new car purchases had helped firms
to adjust to the "profound economic crisis" Europe is facing.

"We think they should disappear when the economy is strong enough to no longer need these

incentives. There are signs of a recovery but it is still a weak recovery," he said at an informal
gathering of EU employment ministers.

More on: http://www.eubusiness.com/news-eu/economy-finance.2gb/

3. Euro inflation up as value falls against dollar

In short:
Inflation increased across continental Europe in January, official figures showed on
Friday, just as the euro loses ground against the dollar.
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Consumer prices in the 16 eurozone countries crept up by 1.0 percent compared to a year
earlier, according to figures from the Eurostat data agency, although the rise in the eurozone
was much less steep than in December.

The increase came during a period when the value of the euro slipped considerably from a
peak of 1.50 dollars -- it is currently trading at under 1.40 dollars.

Prices had risen by 0.9 percent in the run-up to Christmas, at that stage a sharp increase
from the 0.5 percent reading for November which marked the first time that prices, on a 12-
month basis, had risen since April.

More on: http://www.eubusiness.com/news-eu/eurozone-economy.2gm/

4. Eurozone ministers confident on Greece's recovery

In short:

The euro zone's top official gave a vote of confidence on 18 January 2010, that Greece
would pull itself out of a debt crisis and called for better coordination of their
economies.

Luxembourg's premier Jean-Claude Juncker, who was reappointed yesterday to chair the
Europgroup for another term, also announced an overhaul of how the 16 nations using the
euro coordinate their economies, calling for countries to be formally warned if they are
running much higher inflation or average wages than their neighbors.

Greece last week laid out an austerity programme of deep spending cuts and tax hikes aiming
to assure financial markets - and other EU governments - that it will reduce debt after its
borrowing costs rocketed on fears that it could default or seek a bailout, a first for the euro
zone.

More on: http://www.euractiv.com/en/euro/eurozone-ministers-confident-greece-
recovery/article-189023

5. Central Europeans more sceptical about euro

In short:

Citizens of former communist countries that joined the European Union in 2004 and
2007 are increasingly hesitant about adopting the euro currency quickly, a
Eurobarometer survey showed on 25 January.

The poll - covering Bulgaria, Czech Republic, Estonia, Hungary, Latvia, Lithuania, Poland and
Romania - showed that the share of people in the region who thought their country should join
the 16-nation euro zone as soon as possible shrank to 25% in September last year from 28%
in May.

The number believing their country should adopt the currency as late as possible rose to 33%
from 29%, said the survey. Some 36% said euro membership should come after "a certain
time".The treaty leaves plenty of scope for potential turf wars: Spain has said that it would like
to host the EU-US and Latin America summits, in a move that will propel Mr Zapatero into the
global spotlight alongside Mr Rompuy. The possibility of having Barack Obama on Spanish
soil for a summit is already sparking protocol speculation, such as who will be the first to
shake the US leader's hand.

More on: http://www.euractiv.com/en/euro/central-europeans-sceptical-euro/article-189242
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6. EU backs national efforts to balance budgets

In short:

The European Commission has told Hungary, Latvia, Lithuania and Malta they are on
track with their programmes to cut budget deficits below the bloc's ceiling.

The EU executive made its assessment on 27 January, as part of the Union's budget
discipline procedure, under which countries receive deadlines to reduce their fiscal
gaps to below 3% of gross domestic product.

"I am pleased to be able to conclude that Malta, Lithuania, Hungary and Latvia have all
undertaken adequate steps towards correcting their budget deficits," EU Monetary Affairs
Commissioner Joaquin Almunia said in a statement.

Latvian Prime Minister Valdis Dombrovskis said the Commission's report sent a good signal
to markets.

"This European Commission report is also a positive signal to the international financial
market, which allows one to forecast a gradual rise in Latvia's credit rating," he said in a
statement..

More on: http://www.euractiv.com/en/euro/eu-backs-national-efforts-balance-budgets/article-
189297
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Il. Other

1. WTO launches discussion forum for World Trade Report 2010

In short:

To stimulate debate, the WTO has created a specific web page where individuals can
express their views on the challenges of global trade in natural resources and on the
role the WTO could play. The aim is to encourage discussion among WTO delegates,
non-governmental organizations (NGOs), academic experts, WTO staff members and
all those with an active interest in natural resources.

In the months leading up to publication of the Report, short articles concerning the
relationship between international trade and natural resources will be posted on the web
page. Members of the research and policy community can contribute to this discussion by
submitting papers of their own or by commenting on the papers already submitted. Comments
are also sought from any individuals with an interest in natural resources. All contributions will
be taken into consideration by the authors of the World Trade Report 2010.

More on: http://www.wto.org/english/news_e/news10 e/wtr 28jan10 _e.htm

2. IMF Managing Director Dominique Strauss-Kahn says Economic Recovery Linked to
Global Stability and Peace

In short:

In his keynote address to the 10th Annual Herzliya Conference in Tel Aviv, International
Monetary Fund Managing Director Dominique Strauss-Kahn said the world economy
was reviving faster than expected, but the recovery was still fragile. “Domestic
demand, mostly in advance countries, is still driven by the public sector stimulus.
Private demand is still rather weak,” he warned.

Mr. Strauss-Kahn noted the global economy is experiencing a multi-speed recovery with
emerging countries, mainly in Asia, having recovered almost fully. He said Asia was leading
the way. “It shows the Asian part of the world is now close to total recovery. The question of
dealing with different speeds in the economy... is something to which we need to give great
attention.”

He also advised countries to be careful how quickly they withdraw stimulus measures used to
combat the financial crisis. “If you exit too early, then the risks are much bigger. Private
demand must have recovered before the stimulus is withdrawn.”

More on: http://www.imf.org/external/np/sec/pr/2010/pr1022.htm

3. Restoring trust and rethinking business models critical to financial system resilience

In short:

A World Economic Forum report on the future of the global financial system is part of
the world’s business and financial leaders’ drive to “rethink, redesign, rebuild” the
global financial architecture. The Future of the Global Financial System — Navigating
the Challenges Ahead, developed in collaboration with Oliver Wyman, will be
presented to the leaders at the Annual Meeting in Davos. They include 400 private
sector representatives from banks, insurance companies, sovereign wealth funds,
institutional investors, private equity firms and other financial institutions, together
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with over 200 experts from central banks, finance ministries, academia, organized
labour, international organizations and other parts of civil society.

“The report is a call to coordinate action among all stakeholders in the financial system,” said
Kevin Steinberg, Chief Operating Officer and Head, Centre for Global Industries, World
Economic Forum USA. “The Meeting will be an opportunity to focus on rethinking the values
that underlie our financial systems to improve their resilience and stability, and generate ideas
for rebuilding more effective national and global institutions to improve financial governance.”

More on: http://www.weforum.org/en/media/Latest%20Press%20Releases/PR _NFA2010

4. Rebuilding the global economy on a principled

In short:

At the conclusion of the 40th World Economic Forum Annual Meeting, participants
pledged to rethink, rebuild and redesign the global economy based on sustainable
principles. The sense of the Meeting, echoed by Lawrence H. Summers, Director of the
US National Economic Council (NEC), was that the world was experiencing “a
statistical recovery and a human recession.” “We are not out of the woods yet,” said
Michael Oreskes, Senior Managing Editor of the Associated Press. “The recovery is
still very fragile in many developed economies.” Principled leadership is key to
stabilization.

At the end, it's an interdependent system,” said Josef Ackermann, Chairman of the
Management Board and the Group Executive Committee of Deutsche Bank; Member of the
Foundation Board of the World Economic Forum; and Co-Chair of the World Economic Forum
Annual Meeting 2010. “If you lose the support of society, you are not going to achieve your
corporate objectives.”

Job creation is critical to sustainable recovery. There is a role for all to play in job creation,
underscored Patricia A. Woertz, Chairman, President and Chief Executive Officer of Archer
Daniels Midland (ADM), and Co-Chair of the World Economic Forum Annual Meeting 2010.
“And retaining jobs is as important as creating new ones.” The recession also demonstrated
that the world must hear better the voices outside of the G8. “The self-confidence of emerging
nations is completely different,” said Azim H. Premji, Chairman of Wipro, and Co-Chair of the
World Economic Forum Annual Meeting 2010. He warned that in India and China “if services
are put under severe, unreasonable restrictions, you will get tariffs overnight.”

More on: http://www.weforum.org/en/media/Latest%20Press%20Releases/PR_AM10 closing




