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I. EU Competitiveness

1. EU enters decisive period for economic plan

In short:

The next few months will be decisive for the European Union's future economic health,
with the bloc set to agree a new 10-year economic plan in a bid to leave the recent
recession behind, and chart a fresh course towards steady growth and job creation.
Decade-high unemployment, an ageing EU population and soaring budget deficits form
the backdrop for those involved in drafting the important roadmap.

Memory of the EU's current economic plan - the Lisbon Strategy, due to expire in 2010 - is
also likely to influence EU leaders as they prepare to discuss its successor at a number of
European summits over the next six months under the Spanish EU presidency.

The Lisbon Strategy's aim to make the union "the most competitive knowledge-based
economy in the world" by 2010 is widely acknowledged to have failed, while its two headline
targets of 70 percent employment and research and development spending equivalent to 3
percent of GDP are both set to be missed, say experts. Yet the aims of the 'EU 2020, as the
new plan has become known so far, may not differ radically from aspirations in the outgoing
decade, although there is likely to be a considerably stronger emphasis on 'green growth'.

More on: http://euobserver.com/19/29204

2. Special EU summit to focus on economy, jobs

In short:

On his first day as president of the European Union, Herman Van Rompuy called a
special summit to seek a way out of the current crisis and start mapping the EU's
economic and social agenda for the next decade.

On Van Rompuy's initiative, EU leaders will meet in Brussels on 11 February to tackle the
economic and social crisis. "This is my first official working day," Van Rompuy said in a video
address on Monday (4 January). "I'm already preparing the next European Council on 11
February," he said, insisting: "l took the initiative to convene this Council."

"We need more economic growth in order to finance on a sound basis our social model [and]
to preserve our European way of life," he explained.

More on: http://www.euractiv.com/en/priorities/special-eu-summit-focus-economy-jobs/article-
188551

3. 'Wise men' discuss EU's 2020 strategy

In short:

Spanish Prime Minister José Luis Rodriguez Zapatero hosted a meeting with
prominent EU 'wise men' in Madrid on 5 January to discuss Europe's economic and
social strategy for the next decade.

Former European Commission President Jacques Delors and former Spanish Prime Minister
Felipe Gonzalez were the high-level personalities invited to the meeting, hosted at the
governmental palace of Moncloa on Tuesday.
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Zapatero asked the pair, as well as former Spanish Commissioner Pedro Solbes, to advise
him on ways to better coordinate the economic policies of EU countries, in the framework of
the follow-up to the Lisbon agenda for growth and jobs, known as the 'EU 2020 Strategy’, the
Spanish press reported.

The Spanish Presidency aims to have the strategy adopted at a 17-18 June meeting of EU
heads of state and government at the latest.

More on: http://www.euractiv.com/en/priorities/wise-men-discuss-eu-2020-strateqy/article-
188597

4. Parliament sees crisis as 'opportunity' for tax harmonisation

In short:

The economic crisis could present an opportunity to harmonise taxation policy across
EU member states, according to officials at the European Parliament who contributed
to a major report on the future development of the EU.

Policy experts advising the Parliament are predicting deeper integration of European
economies and potentially closer ties on direct taxes — a suggestion likely to raise the hackles
of several Anglo-Saxon and Eastern European finance ministers.

The comprehensive document, released with minimal fanfare at the end of 2009, was
prepared by researchers in the EU assembly's five policy departments.

More on: http://www.euractiv.com/en/enterprise-jobs/parliament-sees-crisis-opportunity-tax-
harmonisation/article-188615

5. Spain test drives new model of EU leadership

In short:

Spain takes over the rotating presidency on 1 January, but it will be a six-month tenure
with a twist, as Madrid is the first to grapple with the complexities of the EU's new legal
framework. The Lisbon Treaty entered into force one month ago, ushering in a new
layer of governance in the European Union - a permanent president of the European
Council - but keeping the old system of rotating presidencies, only with a less
prominent status.

It will be up to Spain's prime minister, Jose Luis Rodriguez Zapatero, to see how this plays
out in everyday practice so that he and Herman Van Rompuy, the newly appointed EU
president, are neither publicly nor internally stepping on each others' toes.

Under the new system, Mr Zapatero and his government will be responsible for the day-to-
day running of the bloc, including chairing nearly all of the monthly ministerial meetings in
Brussels. Mr Van Rompuy's job will be to represent the EU externally at summits and to give
political impetus to the regular meetings of EU leaders.

The treaty leaves plenty of scope for potential turf wars: Spain has said that it would like to
host the EU-US and Latin America summits, in a move that will propel Mr Zapatero into the
global spotlight alongside Mr Rompuy. The possibility of having Barack Obama on Spanish
soil for a summit is already sparking protocol speculation, such as who will be the first to
shake the US leader's hand.

More on: http://euobserver.com/9/29151/?rk=1
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Il. Other

1. US Competitiveness Council’s publication: “Compete: Impact.”

In short:
US Competitiveness Council has released new publication on 2009 Accomplishments
and 2010 Outlook.

X Publication: “Compete: Impact.”

More on: http://www.compete.org/publications/detail/1307/compete-impact/

2. US Competitiveness Council’s Senior Vice President Analyzes Copenhagen

In short:

Susan Rochford, Senior Vice President at the Council on Competitiveness and leader
of the Compete.Energy initiative, appeared on the Clean Skies News Morning Report,
yesterday, to discuss the climate change talks in Copenhagen.

Rochford reiterated the Council's focus on ensuring that any energy policy agreement will
establish reliable price signals that will allow the private sector to invest in clean energy
technology. "The regulatory certainty is absolutely fundamental," she told Clean Skies News
anchor Susan McGinnis.

For more analysis, read the Council's Call to Action, which has garnered international
attention, to find out how we can be prosperous and competitive in a low-carbon world.

More on: http://www.compete.org/news/entry/1302/councils-senior-vice-president-analyzes-
copenhagen/

3. US Council on Competitiveness President Outlines Policies That Will Keep U.S.
Competitive

In short:

Council on Competitiveness President Deborah L. Wince-Smith appeared on CNBC to
discuss the importance of developing a national competitiveness strategy for the U.S.
"The rest of the world is moving ahead,” Wince-Smith told CNBC's Michelle Caruso-
Cabrera on Closing Bell, "while we in the United States are having a lot of trouble
reaching consensus."

Wince-Smith highlighted three specific policies that need to be included in a national
competitiveness agenda:

X Lowering the corporate tax rate
X Liberalizing trade
X Reducing regulatory costs

Watch the full interview and read more recommendations in a blog post Wince-Smith wrote
for the Harvard Business Review last month.

More on: http://www.compete.org/news/entry/1306/wince-smith-outlines-policies-that-will-
keep-u.s.-competitive/




