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I. EU Competitiveness

1. EIT launches first 'Knowledge and Innovation Communities'

In short:
The European Institute of Innovation and Technology (EIT) has unveiled three major
new innovation clusters focusing on climate, energy and information technology. Each
of the initiatives will bring together academia and industry at several locations across
Europe.

The Knowledge and Innovation Communities (KICs) will receive start-up funding of €3 million
and will report to the EU's commissioner for education, culture, multilingualism and youth. The
EIT headquarters in Budapest is expected to be fully up and running by April 2010, but the
KICs will be autonomous and will be run "like a business", according to the Institute's
chairman, Martin Schuurmans.

He said the new clusters would be results-driven and their impact will be measured back on
concrete outputs. Schuurmans said the winning bids were chosen based on excellence and
the promise of strong independent leadership.

Entrepreneurship will be the key to their success, he added. "The KICs will be like small
companies, they'll do their own thing. We will give help and advice but they have their own
leadership and they'll stand on their own two feet," Schuurmans told a media briefing in
Budapest.

More on: http://www.euractiv.com/en/innovation/eit-launches-knowledge-innovation-
communities/article-188450

2. Euro-Parliament approves EUR 123bn budget for 2010

In short:

The European parliament on Thursday approved a 122.9-billion-euro EU "recovery"
budget for 2010, a six percent increase over this year, aimed at helping the bloc
emerge from recession.

"If we want Europeans to feel more secure in 2010, we have to implement this budget
cleverly," parliamentary rapporteur Laszlo Surjan said ahead of the vote. "This is why we are
enhancing energy security, supporting the creation of jobs, introducing the microfinance
facility. We support research and development and life-long learning. We want to help the
milk sector and mitigate the harmful effects of climate change," he added.

Spending on the bloc's common agriculture policy, rural development and the environment
continues to account for the biggest slice of the EU's budgetary pie in 2010, amounting to
over 50 billion euros (72 billion dollars). Spending on agriculture handouts and other
programmes will remain stable, however, accounting for 40 percent of the EU's total
resources. Speaking in the European Parliament after the vote, Commissioner for Financial
Programming and the Budget Algirdas Semeta called it a "recovery budget."

More on: http://www.eubusiness.com/news-eu/parliament-economy.20b
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3. Small businesses fear 'W-shaped' recession

In short:

Governments across Europe must do more to address late payments and access to
credit, according to Andrea Benassi, secretary-general of UEAPME, a small business
lobby group. He said SMEs fear a W-shaped recession as public deficits grow and
nervy consumers choose to save rather than spend.

According to Benassi, unemployment and the threat of further job losses have reduced
spending power across the EU and devastated the sense of job security that workers felt
before the crisis. Confidence in the business sector also hit an all-time low in 2009, he said,
and the outlook for 2010 is gloomy unless EU member states step up their efforts to get credit
flowing to small firms in the form of bank loans and prompt payments.

"Against this background, | believe that 2010 will be a 'make or break' year. It is too early to
tell whether the crisis is really over or not — | am more inclined towards the latter option — but
what is clear to me is that small businesses cannot be left on their own. Public support is
much needed at this stage," he said.

More on: http://www.euractiv.com/en/enterprise-jobs/small-businesses-fear-shaped-
recession/article-188329

4. France drums up support for '‘ambitious' EU farm policy

In short:

A Group of 22 European Union countries called 10 December for an "ambitious” new
farm policy in the bloc to face global food and climate challenges, but left aside
divisive budgetary issues for future talks.

It made the call in a joint statement after a meeting of the G22 to discuss the renewal of the
EU farm policy, or Common Agricultural Policy (CAP), which is due to be renewed in 2013. "In
the face of climate change, global political and food insecurity, the volatility of market prices
and the resurgence of health crises, only an ambitious, continent-wide policy with adequate
resources can safeguard Europe's independence," the countries said in the declaration.

French farm minister Bruno Le Maire, who chaired the meeting, said the group was against
the kind of drastic cut in the EU's farm budget floated in a recent paper from the EU's
executive arm, but that the 22 countries had not discussed budget questions during the
meeting (EurActiv 27/10/09).

More on: http://www.euractiv.com/en/cap/france-drums-support-ambitious-eu-farm-
policy/article-188232

5. EU's 2020 strategy 'too short-termist’

In short:

The EU's 2020 strategy to build a sustainable future beyond the current economic
crisis is too short-termist and fails to address the fundamental problems of the current
growth model, Philippe Herzog, founder of the Confrontations Europe think-tank, told
EurActiv in an interview.

Herzog, a former French MEP for the far-left GUE group in the European Parliament, was
speaking after a two-day Confrontations Europe conference in Brussels exploring "investment
in human capital and long-term financing" to pull the EU out of recession. What is required,
the conference argued, is an entirely new growth model based on long-term investment, be it
in education, infrastructure, or the so-called 'green economy', which will entail deep changes
in the way Europeans produce and consume.
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Nothing less will do if the EU is serious about ending short-termism and looking towards long-
term investment. This, Herzog said, involves restructuring the public sector and having
incentives and different types of finance in the private sector.

More on: http://www.euractiv.com/en/socialeurope/eu-2020-strategy-short-termist/article-
188369

6. EU report sees unemployment rising in 2010

In short:

Unemployment across the 27 EU member states is set to worsen in 2010, and may not
begin to fall until 2011, the European Commission said in its annual Joint Employment
Report on 15 December.

"Things will get worse before they get better' was the message delivered in Brussels as the
Commission presented its analysis of the EU job market in 2009, and looked ahead to the
coming years. According to the latest Commission forecasts, unemployment will worsen over
the course of 2010, peaking towards the end of the year at approximately 10.3%. This would
mean that a total of 28 million Europeans should be out of work in a year's time.

However, officials emphasised that this figure is lower than previous forecasts, which
projected unemployment rates could climb as high as 11% or more. The Commission
attributes this to the relative success of the EU's recovery plan, which drew upon the
European Social Fund (ESF) and the European Globalisation Fund (EGF).

More on: http://www.euractiv.com/en/socialeurope/eu-report-sees-unemployment-rising-
2010/article-188404
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Il. Other

1. Forfas publication: The Role of PhDs in the Smart Economy

In short:

A new report launched today by the Advisory Council for Science, Technology and
Innovation (ACSTI) has found that Irish R&D firms employing PhD researchers have
rates of patenting 2.5 times greater than similarly active firms which do not employ
PhD researchers and have vastly higher collaboration rates with both Higher Education
Institutes and other firms. While only 29% of R&D active firms employed PhD
researchers in 2007, these companies accounted for 70% of business expenditure on
R&D.

The report, the Role of PhDs in the Smart Economy, highlights Ireland’s need to maintain a
competitive output of PhDs in relevant disciplines in line with other developed countries and
sets out a list of recommendations to maximise the development of 4th level education in
Ireland and its critical relevance to enterprise and society.

X Publication: The Role of PhDs in the Smart Economy

More on: http://www.forfas.ie/publications/2009/title,5164,en.php

2. US Council on Competitiveness Recommendations to Reward Efficiency

In short:

Energy efficiency is the cleanest, cheapest and most abundant energy resource
available to the United States. It is estimated that energy savings of $1.2 trillion could
be achieved through 2020 with the expenditure of $520 billion on efficiency in all
sectors. This would reduce end use energy consumption roughly 23 percent from
projected demand.

More on: http://www.compete.org/images/uploads/File/PDF%20Files/Handout - PI -
Setting _the Global Bar for Energy Efficiency Dec09 UPDATED.pdf




