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I. EU Competitiveness

1. Europe ready for fiscal exit strategy before 2011

In short:

Europe's economy will rebound next year from a deep slump and accelerate in 2011,
the European Commission said on 3 November, paving the way for major budget
deficit cuts across the 27-nation bloc from 2011 at the latest.

The European Union's executive arm forecast that the EU economy would expand by 0.7% in
2010 and 1.6% in 2011 after a contraction of 4.1% this year. In the 16-country euro zone,
growth would be 0.7% next year and 1.5% in 2011, after a 4% fall in 2009.

This is a strong upward revision from its forecast on 4 May, when the Commission projected
the euro zone to contract by 0.1% in 2010. EU finance ministers agreed last month - and EU
leaders backed them on 30 October - that if the Commission forecasts showed the recovery
was strengthening and self-sustaining, deficit cuts in all EU countries should start in 2011 at
the latest.

More on: http://www.euractiv.com/en/euro/europe-ready-fiscal-exit-strateqgy-2011/article-
187045

2. Patents suffer as crisis hits innovation

In short:
It may be the European Year of Creativity and Innovation, but the recession has stifled
new patent applications and experts say the worst is yet to come.

The European Patent Office (EPO) has revealed that provisional figures show a fall in patent
applications for 2009. The decline began at the end of 2008 and has continued in the first 10
months of this year.

However, a spokesperson said the figures are not as dramatic as some had suggested when
the crisis hit. “We're below last year's level, but not as strongly as could be feared at the onset
of the crisis," he said, adding that a clear picture will not emerge until the end of the year as
there has been considerable variation in the number of applications from month to month.

More on: http://www.euractiv.com/en/innovation/patents-suffer-crisis-hits-innovation/article-
186805

3. China doubles research output, leaving West in its wake

In short:

Research output in China has exploded in the past five years, far outpacing activity in
the rest of the world, according to a new report by Thomson Reuters. China has
already overtaken the EU and Japan and will leapfrog the US within the next decade,
the report predicts.

The Global Research Report on China shows the Asian giant published twice as many
research papers last year as in 2004. The growth over the past decade is even more
dramatic. Chinese scientists published 20,000 papers in 1998 but this figure jumped to
112,000 in 2008.
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China's research centres on the physical sciences and technology, with a particular emphasis
on materials science, chemistry and physics, according to the study. Rapid growth in life
sciences and agricultural research is forecast over the coming decade. Also of note is the
increase in collaborative projects. Almost 9% of papers by Chinese scientists included a US
collaborator, and cooperation with colleagues in Japan, South Korea, Singapore and Australia
were also strong.

More on: http://www.euractiv.com/en/science/china-doubles-research-output-leaving-west-
wake/article-186981

4. Job losses will continue to rise into 2010, says EU report

In short:

Europeans will continue to lose jobs well into 2010 as governments wind down
temporary measures put in place to stave off unemployment, according to a report by
Eurofound.

Although unemployment has soared since the financial crisis gripped Europe in 2008,
thousands more jobs would have been lost had governments not stepped in to support short-
time working schemes and training initiatives. In its report on industrial restructuring published
on 4 November, Eurofound says experience of previous recessions suggests the labour
market "will continue to deteriorate well into 2010".

The large number of temporary measures put in place to artificially prop up the jobs market
will be removed in the coming months as major economies emerge from recession. France
and Germany are already out of recession, and the UK is likely to follow by the end of the
year. However, a return to economic growth will not be matched with an increase in
employment, Eurofound warns.

More on: http://www.euractiv.com/en/enterprise-jobs/job-losses-continue-rise-2010-eu-
report/article-187006

5. European patent office to study green innovation

In short:

The European Patent Office (EPO) has embarked on a detailed study to map the growth
in eco-innovation since the introduction of the Kyoto Protocol on climate change. The
move comes ahead of the next month's UN climate summit in Copenhagen and as
major industry players line up behind green technology.

Business leaders are pinning their hopes on green innovation as a solution to the twin
problems of climate change and the financial crisis. However, hard data in this area is scarce,
making it difficult to quantify the true extent of Europe's eco-innovation sector.

This will change in April next year when the EPO publishes early results of a major project
looking at the growth in new patents for environmentally sound technologies.

The study will also look at how the green patent landscape has evolved since the 1997 Kyoto
Protocol and examine how companies have responded to incentives and policy signals.

More on: http://www.euractiv.com/en/enterprise-jobs/european-patent-office-study-green-
innovation/article-186982
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6. Economy, employment and climate change discussed at Tripartite Social Summit

In short:

On 29 October, the European social partners participated in the Tripartite Social
Summit. Speaking to the Troika Presidencies of Sweden, Spain and Belgium,
BUSINESSEUROPE Director General Philippe de Buck stressed that access to finance
remains the number one concern for companies.

Structural reforms of labour markets and social systems are a key to prevent rising
unemployment from becoming entrenched. Flexicurity policies in particular must be
implemented. On climate change, Mr de Buck reiterated the views of European companies
that there is not yet room to go further than the current commitment of a 20% carbon
reduction in Copenhagen.

More on: http://www.businesseurope.eu/Content/Default.asp?PagelD=524&articleid=923

7. BUSINESSEUROPE’s priorities for a new European information society strategy
2010-2015

In short:

In its contribution to the Commission consultation on the post- i2010 strategy for ICT,
BUSINESSEUROPE identifies innovation, investment and competition among the
leading principles for a successful European ICT policy, which should prioritise the
strengthening and promotion of the knowledge economy and the establishment of
global market leadership for Europe.

As one of the key areas in the next European strategy for growth and jobs, the future ICT
policy should create a framework in which European business can flourish and make optimum
contribution to the knowledge society and competitiveness. To accelerate the evolution of ICT
services, the EU should also concentrate on a number of selected areas of application for
research and development.

More on: http://www.businesseurope.eu/Content/Default.asp?PagelD=524&articleid=914

8. More public and private partnership for better public services in the 21st century

In short:

On 30 October, BUSINESSEUROPE took part in the first private-sector forum on public-
private partnerships (PPPs), organised by the European PPP Expertise centre (EPEC)
in Brussels. The forum aims at bringing together public and private players involved in
the development of PPPs. The presentation by Jean-Claude Banon, Chairman of
BUSINESSEUROPE’s Working Group on Services of General Economic Interest,
stressed the importance of a better dialogue between the public and private sectors.

He stressed that closer partnership between public and private players through PPPs can
help Europe face current challenges from energy, climate change or demographic trends.
Promoting results-oriented approaches, ensuring level playing field in delivery of public
services and easy access to credit are key elements to facilitate PPPs.

More on: http://www.businesseurope.eu/Content/Default.asp?PagelD=524&articleid=915

9. Financial integration brought dangers for eastern Europe, says report

In short:
A new report by the European Bank for Reconstruction and Development warns that
European financial integration has brought dangers as well as benefits for central and
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Eastern Europe (CEE), while separate data suggest France is increasingly powering
the EU's economic recovery.

Internal reforms and the eventual accession to the European Union in 2004 by eight
formerly communist CEE countries brought with it a huge increase in the level of
foreign credit and capital entering the area.

But while this financial integration has had an overall positive effect on the region, it also
brought "significant costs" says the European bank (EBRD) in an annual report published on
Monday (2 November).

These include: "encouraging credit booms and over-borrowing, and possibly in biasing the
denomination of borrowing towards foreign currency." As a result, CEE policy makers must
now step up their management of financial integration, says the development bank, and
above all wean their countries off an over-reliance on foreign debt.

More on: http://euobserver.com/19/28926/?rk=1
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Il. Other

1. Irish labour market to benefit from increased output of education and training
system — Forfas publication

In short:

The Expert Group on Future Skills Needs published on 2 November, its annual report
on the supply of skills to the Irish labour market. The report, “Monitoring Ireland’s
Skills Supply: Trends in Education and Training Output”, found that while higher level
participation rates declined for maths, physics and chemistry at Leaving Certificate
level between 2004 and 2008, there has been an increase in higher level participation in
maths and science at Junior Certificate level with the share of students achieving a
grade D or more at higher level also increasing.

This report is the fourth in a series of annual reports produced by the Skills and Labour
Market Research Unit of FAS, on behalf of the Expert Group on Future Skills Needs. The
objective of this report is to provide an indication of the supply of skills to the Irish labour
market from the formal education and training system.

To download full publication, please click here.

More on: http://www.forfas.ie/newsevents/news/title,4865.en.php

2. Forfas publication - Skills in Creativity, Design and Innovation

In short:

The concepts of creativity, design and innovation as essential ingredients for
economic success are well established and accepted. However, they can sometimes
seem to be a bit nebulous in terms of what they actually mean in the reality of the
workplace. This report defines what the terms creativity, design and innovation mean
specifically in the enterprise context and demonstrates how their application has
potential direct relevance across the full range of enterprise and occupational
activities. The report grounds these concepts further by relating them to the real life
education and skills.

To download full publication, please click here.

More on:
http://www.forfas.ie/publication/search.jsp?ft=/publications/featuredpublications/title,4896.,en.p

hp

3. Global Competitiveness Survey To Focus On Manufacturing

In short:

The US Council on Competitiveness and Deloitte Touche Tohmatsu are embarking on a
Global Competitiveness in Manufacturing initiative to identify the issues and priorities
that global manufacturing executives believe are key to their growth as well as those
countries that in their view are stepping up to the challenge.

One of the first joint projects included in the initiative is a global CEO Survey. The goal of the
survey is to create awareness and develop a call to action to drive global competitiveness in
manufacturing.
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The survey will capture data to learn how CEOs view manufacturing industry competitiveness
around the world. Survey results will be released in January 2010.

More on: http://www.compete.org/news/entry/1263/global-competitiveness-survey-to-identify-
issues-in-manufacturing/




