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I. EU Competitiveness

1. Spidla: 'Social innovation' needed to restart economy

In short:

Squeezed by the economic crisis, Europe's labour markets can find new dynamism
through social innovation, said Vladimir Spidla, EU commissioner for employment,
social affairs and equal opportunities, in an exclusive interview with EurActiv.

"There can't be any technological innovation without social innovation," said Spidla, stressing
that human capital is the most important resource for facing up to generational changes.

All economic activities should focus on human capital development, the employment
commissioner said: life-long learning, non-discrimination, structural changes and cross-border
social dialogue all have to be priorities.

More on: http://www.euractiv.com/en/socialeurope/pidla-social-innovation-needed-restart-
economy/article-186703

2. Trade unions call for €130bn to tackle unemployment

In short:

Before agreeing on how to reduce fiscal stimuli, member states should boost their
efforts to bring down unemployment with annual investment of 1% of the EU's total
GDP, amounting to €130 billion, European trade unions said on 21 October.

"The real issue to be addressed at this moment is not to withdraw but how to maintain and
significantly improve fiscal stimulus," reads a statement issued by the European Trade Union
Confederation (ETUC). Their call came after finance ministers instead stressed the need to
cut expenditure by 2011.

According to ETUC's calculations, the stimulus measures applied by member states have so
far amounted to 0.6% of the EU's total GDP in 2009, which means less than €80 billion.
Member states agreed in 2008 to spend around €200 billion (1.5% of GDP) to prop up the EU
economy.

Unions are concerned by what they consider a "too limited and highly fragmented" European
recovery plan, and suggest strengthening it by committing to "an annual 1% of GDP
investment effort into the greening of the economy". This would amount to nearly €130 billion.

More on: http://www.euractiv.com/en/socialeurope/trade-unions-call-130bn-tackle-
unemployment/article-186635

3. EU to develop indicators for eco-efficient economy

In short:

EU environment ministers have asked the European Commission to develop robust
indicators to measure the bloc's progress towards an eco-efficient economy, a concept
that will be at the core of the revised Lisbon Strategy for Growth and Jobs, to be
agreed upon next spring.

The request follows the recent adoption of a Commission roadmap for developing new
environmental and social indicators to measure the real prosperity and wellbeing of nations
beyond traditional GDP.
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The ministers, meeting in Luxembourg on 21 October, asked the EU executive to complement
GDP with "additional robust, reliable and widely recognised indicators to measure progress
towards an eco-efficient economy". They also endorsed plans to draw up a sustainable
development scoreboard monitoring member states' progress in implementing the bloc's
sustainable development strategy.

More on: http://www.euractiv.com/en/environment/eu-develop-indicators-eco-efficient-
economy/article-186605#

4. EU research networks slowly die away

In short:

Most networks of excellence fall apart once EU funding dries up, according to a
damning report by the European Court of Auditors. Billions of euros in European
funding has been pumped into research networks in the hope that they will live on after
funding expires, but very few are self-sustaining, it said.

The highly critical report published on 14 October by the Court of Auditors says the EU's
flagship research programme spent €17 billion, almost half its budget, on two types of pan-
European project without setting clear objectives. The report is likely to raise tensions
between the Court of Auditors and the European Commission.

The Court urges the EU executive to "develop an explicit intervention logic" — and to set a
single objective — before backing expensive research networks. However, the Commission
hits back in a detailed and terse response published with the report, insisting that its work
"has always been based on a sound intervention logic".

The report looks at FP6, which ended in 2006, and points to several positive outcomes from
EU spending on Networks of Excellence (NoEs), saying new knowledge was created and
shared and the quality of work carried out by scientists was generally high.

More on: http://www.euractiv.com/en/science/eu-research-networks-slowly-die-away/article-
186385

5. Cutting red tape: Commission delivers on its promise and goes beyond

In short:

Based on a Commission proposal from 2007 the European Union set itself an
ambitious target of cutting administrative costs imposed by EU legislation by 25% by
2012. Today the Commission publishes an overview of progress to date and sectoral
reduction plans for 13 priority areas.

In total, the measures proposed by the Commission and under preparation would enable
businesses to save around € 40.4 bn from € 123.8 bn on red-tape stemming from 72 EU texts
and the measures that transpose and implement them in the Member States. Reduction
measures put in place by the Commission or proposed by the Commission and already
adopted could bring a reduction of EUR 7.6 billion.

Measures proposed by the Commission and pending adoption by the European Parliament
and the Council would add EUR 30.7 billion to that amount. Preparatory work on further
reduction could lead to the presentation of additional measures bringing further reduction of at
least EUR 2.1 billion. Now it is in the hands of the co legislators to ensure that businesses can
feel the difference on the ground.

More on:
http://europa.eu/rapid/pressReleasesAction.do?reference=1P/09/1562&format=HTML&aged=
0&language=EN&guiLanguage=en
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6. Priorities for economic research discussed in new international forum

In short:

Marc Stocker, Economics Director, took part in the first European Research Directors’
forum organised by the European Commission on 14 October. The aim of the meeting,
which brought together 30 leading economists from academia, think-thanks, national
and international authorities, was to develop a common understanding of the priorities
for policy-orientated research in the post-crisis period.

The main subjects discussed were: (1) the sequencing and coordination of exit strategies for
exceptional state and central bank interventions; (2) the future shape of the financial system
and the impact of financial market reforms; (3) the role of central banks after the crisis; (4)
ways of limiting social impacts and restore job creation and (5) international aspects and
global governance.

More on: http://www.businesseurope.eu/Content/Default.asp?PagelD=524&articleid=891

7. What is the future for Europe's innovative companies?

In short:

On 14 October, Jan van den Biesen, member of the Research and Technological
Innovation Working Group, presented BUSINESSEUROPE’s views for a renewed
European innovation strategy in the first European Innovation Summit, which took
place at the European Parliament.

A successful EU innovation strategy must be based upon five top priorities: 1. increase public
and private investments in R&D and innovation; 2. enhance the efficiency of public support
policies; 3. nurture future talent; 4. stimulate demand and markets for innovation; 5.
implement integrated policy approaches.

More on: http://www.businesseurope.eu/Content/Default.asp?PagelD=524&articleid=888
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Il. Other

1. US Competitiveness Council Member Susan Hockfield’s Op-Ed in Wall Street Journal

In short:

Council on Competitiveness Executive Committee Member Susan Hockfield, President
of MIT, authored an Op-Ed in Monday's Wall Street Journal focused on immigration and
U.S. competitiveness. Hockfield argues that current U.S. policies hinder America's
ability to innovate by restricting graduate and postgraduate student immigrants from
staying in the U.S. and becoming entrepreneurs after completing higher education.

"We must rapidly reform U.S. immigration policies that drive away talented young scholars
who would otherwise decide to live, work and innovate here,” Hockfield writes. Current
immigration policies call for foreign graduates to return home after receiving their degrees and
reapply for a visa to work in the U.S. As Hockfield points out, "It would be hard to invent a
policy more counterproductive to our national interest.”

More on:
http://online.wsj.com/article/SB10001424052748704322004574477700761571592.html




