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I. EU Competitiveness

1. Business group wants tax breaks for innovative start-ups

In short:

Europe's chronic shortage of finance for young innovative companies will cause it to
fall further behind global competitors, according to a business lobby group which
wants governments to back entrepreneurs through tax incentives.

In a detailed report on boosting innovation in the EU, BusinessEurope calls for the expansion
of risk-sharing products offered by the European Investment Bank, which would assuage the
reluctance of banks to gamble on new technologies.

An integrated venture-capital market should be established within the EU, according to the
report, which goes on to describe the kinds of tax breaks new firms need to bring new
inventions to market.

It commends France for its 'Jeune Entreprise Innovante' scheme, which began in 2004 and
offers tax exemptions for SMEs that invest more than 15% of their total annual expenditure on
R&D. Firms qualifying for the initiative are exempt from all corporation tax and capital gains
tax for eight years after their establishment.

More on: http://www.euractiv.com/en/enterprise-jobs/business-group-wants-tax-breaks-
innovative-start-ups/article-186299

2. EU innovation summit calls for a return to science

In short:

If one message shone through the myriad of ideas expressed on day one of Europe's
first ever Innovation Summit, it was a call for a greater numbers of students in the field
of science. The two-day event from 13 to 14 October, being held in the European
Parliament is an attempt to jumpstart Europe's flagging innovation and will see
hundreds of students descend on the Brussels-based institution to hob-nob with
policymakers.

Addressing the younger audience in a morning session on Tuesday, the parliament's vice-
president, centre-right MEP Alejo Vidal-Quadras, said the crisis had shown that now was the
time to be studying science again. "Forget about derivatives, equities and liquidity traps," said
the former radiation scientist. "Instead of running after money, try to derive wisdom. The
money will come to you." Another speaker, Matthias Bichsel of Royal Dutch Shell, said
Europe was currently facing a dangerous talent shortage and urged EU politicians to act.

More on: http://euocbserver.com/19/28821/?rk=1

3. Europe needs a renewed innovation strategy

In short:

On 12 October, releasing its latest brochure “Innovation: Building a successful future
for Europe”, BUSINESSEUROPE invited Commissioner Potocnik, responsible for
Science and Research, to exchange views on current and future challenges for
European R&D and innovation policies.

Mr Sundgren, Chairman of BUSINESSEUROPE’s Research and Technological Innovation
Working Group, presented the five top priorities for a reinvigorated EU innovation strategy:
increase investments in R&D and innovation, enhance the efficiency of public support
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policies, nurture future talent, stimulate demand and markets for innovation, implement an
integrated approach.

More on: http://www.businesseurope.eu/Content/Default.asp?PagelD=524&articleid=878

4. Putting Europe back on track: European growth and jobs strategy post-2010

In short:

On 8 October, BUSINESSEUROPE published a report spelling out the vision and
expectations for the actions of the European Commission and Parliament over the next
five years. It is meant to provide new impetus to the debate on the future of EU’s
growth and jobs strategy post-2010.

The report shows how a focused strategy and a more effective pooling of Community and
national policies could leverage the necessary private investments to meet today’s immense
economic, social and environmental challenges. BUSINESSEUROPE will continue to play a
pro-active role in promoting the necessary reforms to put Europe back on track.

More on: http://www.businesseurope.eu/Content/Default.asp?PagelD=524&articleid=880

5. More support needed for 'social firms'

In short:

European governments should do more to encourage disabled and disadvantaged
people into the workforce, says Sally Reynolds, founder of Social Firms UK, but she
warns that too much subsidisation can "kill the entrepreneurial spirit".

Social firms create paid employment for people who might otherwise struggle to access the
labour market, but the concept is relatively new in some quarters of Europe. According to
Reynolds, there is currently no agreed definition of the term in Europe and support structures
vary widely across the EU.

In the UK, 25% of an enterprise's labour force must be people with severe disadvantages,
while several other European countries require 30% of staff to be drawn from that section of
society.

Reynolds wants broader support for social firms, including help in accessing potentially
lucrative public procurement contracts and education initiatives, to encourage the public to
buy from such enterprises.

More on: http://www.euractiv.com/en/enterprise-jobs/support-needed-social-firms/article-
186286#

6. EU should create venture capital fund, say experts

In short:

The European Investment Fund (EIF) should be expanded to fund corporate ventures
and innovation projects, according to a panel of experts brought together by the EU
executive.

The group, which includes policymakers and leading thinkers from the world of innovation,
said the EIF should be used to accelerate pan-European venture capital funds. The EIF's role
should be broadened to create funds "with the critical mass of resources and expertise to
operate on a transnational basis funds and specialise in future growth markets".
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A report produced by the panel is the result of an online brainstorming session on the future
of innovation in Europe and is expected to have a major influence on the shape of the
European Innovation Act, which will be launched in spring 2010.

More on: http://www.euractiv.com/en/enterprise-jobs/eu-create-venture-capital-fund-
experts/article-186346




