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I. EU Competitiveness

1. Academic: Public-private partnerships ‘cost more, deliver less'

In short:

There is no evidence that collaboration between governments and the private sector
can help cut the cost of major infrastructure projects, a leading health policy expert
told EurActiv Slovakia. David Price of Edinburgh University said public-private
partnerships (PPPs) ultimately cost more and deliver worse outcomes.

PPPs are no more than an accounting "trick" to keep debt off public balance sheets in order
to allow eurozone economies to keep within strict public debt limits set out in the Maastricht
criteria.

Collaborations between public authorities and the private sector have become an increasingly
common instrument for raising capital to fund transport infrastructure development, as well as
to build hospitals and schools. They have been frequently used in public procurement
initiatives by governments in Western Europe and are beginning to take off in eastern
member states.

Last year, the European Commission launched guidelines on setting up PPPs and the EU
economic recovery plan launched in November 2008 includes several such projects in the
research and development area. These include the Green Cars Initiative, which draws half of
its funding from the 7th Framework Programme with matching investment from private
companies.

More on: http://www.euractiv.com/en/enterprise-jobs/academic-public-private-partnerships-
cost-deliver/article-185755

2. Industrial policy: A key issue for Barroso Il

In short:

A few months before a new European Commission is sworn in, the idea of an EU
industrial policy is reappearing through the back door in France as a result of the EU’'s
climate and energy agenda. EurActiv France reports.

Presenting his five-year political programme earlier this month, European Commission
President José Manuel Barroso stressed the need to "strengthen the European industrial
base". Speaking to journalists before a vote on his re-appointment in the European
Parliament earlier this month, Barroso likened EU policies to address climate change and
improve energy security to the European Coal and Steel Community (ECSC), which paved
the way for European reconciliation after the Second World War. Modernised industries using
environmentally-friendly technologies and swallowing less energy would give the EU first-
mover advantages and provide more jobs, he argued.

More on: http://www.euractiv.com/en/opinion/industrial-policy-key-issue-barroso-ii/article-
185683

3. Barroso Il seeks to streamline innovation policy

In short:

Innovation is set to take centre-stage in the new European Commission, which could
mean having an 'innovation super-commissioner', a special advisor on innovation or
even handing ultimate control to the Commission president.
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European Commission President José Manuel Barroso has said innovation will be at the
heart of the next Commission, but what precisely does that mean given the horizontal nature
of innovation policy?

The president has not been short of advice. Bruegel, a think-tank, has suggested appointing a
‘commissioner for the Knowledge Economy' to be responsible for "the three sides of the
knowledge triangle: higher education, research and innovation".

The European Policy Centre, for its part, suggests having a small number of "super-
commissioners" — one of which would have responsibility for competitiveness, research and
innovation, including transport and regional policy.

More on: http://www.euractiv.com/en/opinion/barroso-ii-seeks-streamline-innovation-
policy/article-185709#

4. EU sees China and India leading R&D by 2025

In short:

Asian economies could overtake Europe and the United States to become world
leaders in research, according to an EU taskforce charged with predicting emerging
trends over the coming two decades.

China and India will be global powers in R&D, accounting for around 20% of the world's
research investment — more than doubling their current share, according to "'The World in
2025'. The report external , subtitled 'Rising Asia and the socio-ecological transition', was
funded through the EU's 7th Framework Programme for research (FP7), and says Asia is set
to become the main destination for the location of business R&D.

It predicts a shift away from the current debate about 'brain drain', whereby scientists tend to
move to Anglo-Saxon countries, to what it calls "a more balanced brain circulation of young
researchers between regions of the world".

More on: http://www.euractiv.com/en/science/eu-sees-china-india-leading-rd-2025/article-
185758

5. Next Commission to launch major EU farm, budget reform

In short:

One of the second Barroso Commission's main tasks will be to propose a major
overhaul of the EU's Common Agricultural Policy (CAP), with its biggest beneficiary,
France, preparing for a re-run of previous battles on budget cuts.

2020 vision

Presenting his political guidelines external for the next five years, European Commission
President José Manuel Barroso said "agriculture will continue to have an important place in
Europe's future development". Reform of the CAP, due to be launched in the second half of
2010, will aim to "ensure food security, preserve the environment and cherish the countryside,
but also face new challenges such as climate change while providing a fair standard of living
for farmers," he said.

"But it needs to adapt," Barroso stressed, saying the next Commission will have to decide on
"the future needs and role of agriculture and rural development in the EU's 2020 vision".

More on: http://www.euractiv.com/en/opinion/commission-launch-major-eu-farm-budget-
reform/article-185544
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6. Services, innovation: recommendations to the Competitiveness Council

In short:

Ahead of the Competitiveness Council on 24-25 September 2009, BUSINESSEUROPE
addressed a letter to the Co-Chairs, Deputy Prime Minister Olofsson, Minister Bjorling
and Minister Krantz.

It emphasises that a well functioning EU internal market and a reinvigorated innovation
strategy are key to foster a sustainable European recovery. BUSINESSEUROPE is
concerned about the transposition of the services directive. In an annex to its letter, it calls for
well-functioning and user-friendly points of single contact, interoperability of electronic tools
and awareness of service providers and users, especially SMEs. Regarding the review of
Community innovation policy, BUSINESSEUROPE identifies three priorities for improvement:
increasing the level of R&D and innovation spending, fostering sustained demand for
innovative products and services and ensuring an adequate supply of skilled workers.

More on: http://www.businesseurope.eu/Content/Default.asp?PagelD=524&articleid=838

7. European businesses for transparency

In short:

On 18 September, Vladimira Drbalova, Chair of BUSINESSEUROPE’s Corporate Social
Responsibility Working Group, spoke at a Commission workshop on disclosure of
environmental, social and governance information from an enterprise perspective.

Ms Drbalova argued that European companies are becoming increasingly transparent about
their business operations. However, each individual firm provides transparency in its own
unique way, tailored to its markets and the audiences to be reached. The Commission should
support and encourage this dynamic and differentiated development by facilitating dialogue
and disseminating good practices in close cooperation with companies, ensuring practical and
business-oriented solutions.

More on: http://www.businesseurope.eu/Content/Default.asp?PagelD=524&articleid=844

8. Barroso seizes control of '‘Better Regulation' agenda

In short:

Brussels' bid to slash red tape by 25% is to be controlled by the president of the
European Commission, José Manuel Barroso, as part of a shakeup of commissioners'
portfolios.

Responsibility for implementing the 'Better Regulation' initiative currently rests with the
enterprise commissioner, but Barroso said he wanted to raise the profile of cutting the
administrative burden for businesses.

"l have decided that in the new Commission the better regulation services, notably those in
charge of reducing administrative burdens, will act under my direct authority, together with
impact assessment and ex-post evaluation. And | will make sure that all our new initiatives
are inspired by these principles of smart regulation," he said.

The news comes as the High Level Group (HLG) on Administrative Burdens presents its
second report to the Commission, detailing regulations which should be cut in areas such as
public procurement, company accounts and financial services.

More on: http://www.euractiv.com/en/opinion/barroso-seizes-control-better-requlation-
agenda/article-185603
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Il. Other

1. Plan to reinvigorate US Economy through energy transformation presented to
Secretary Chu

In short:

On 22 September, the Council on Competitiveness unveiled “Drive. Private Sector
Demand for Sustainable Energy Solutions: A Comprehensive Roadmap to Achieve
Energy Security, Sustainability and Competitiveness.” It was also presented to U.S.
Secretary of Energy Steven Chu as part of the Council’s National Energy Summit &
International Dialogue.

The report features recommendations designed to drive private sector demand for
sustainable energy solutions, encourage market-based innovation and enhance U.S. energy
security. It also represents the culmination of the first phase of the Council on
Competitiveness Energy Security, Innovation & Sustainability (ESIS) Initiative, which was
launched two years ago in recognition that secure, sustainable energy will be the defining
competitiveness challenge—and opportunity—of the 21st century.

The Council’s energy policy recommendations were assembled during a two-year partnership
with its unique membership of CEOs, university presidents and labor leaders, working
alongside leading experts from all sectors. “Drive” focuses on reinvigorating the American
economy through secure and sustainable energy.

More on: http://www.compete.org/news/entry/1126/download-drive-here/




