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I. EU Competitiveness

1. Europe to emerge from recession in 3rd qtr, says EU

In short:

The European Union economy will climb out of recession in the third quarter, the
European Commission said on 14 September, but any recovery will be weak and held
hostage to rising unemployment and strained government finances.

The commission said the upturn will be "volatile" and "sub-par," leaving political leaders with
difficult choices as they try to time the withdrawal of massive state stimulus programmes. The
16-nation eurozone and the broader 27-member EU as a whole will still contract four percent
this year, unchanged from forecasts made in May, but the route to that outcome has changed
significantly.

The commission now expects 0.2 percent growth in the three months to September, followed
by 0.1 percent in the final quarter for the eurozone and EU. The May forecasts assumed a 0.3
percent slide in the third quarter, with positive growth, of 0.1 percent, not expected until the
second quarter of 2010.

In the first quarter, the eurozone economy shrank a record 2.5 percent but came close to
positive territory in the second, shrinking just 0.1 percent as France and Germany returned to
growth at 0.3 percent each.

More on: http://www.eubusiness.com/news-eu/eurozone-economy.gc

2. OECD expects 25 million unemployed by 2010

In short:

The economic downturn is likely to cost as many as 25 million people their jobs by the
end of 2010 as the unemployment rate nears a record 10% in the OECD group of
countries, according to a report released on 16 September.

The Organisation for Economic Cooperation and Development said 15 million jobs were lost
between the end of 2007 and July 2009 and 10 million more could go by the end of next year
despite signs the economy is picking up.

"A major risk is that much of this large hike in unemployment becomes structural in nature,"
the report said. This is the second time the OECD has sounded the alarm on a social crisis in
its member countries.

More on: http://www.euractiv.com/en/enterprise-jobs/oecd-expects-25-unemployed-
2010/article-185548

3. Industry: Easing credit to SMEs will prevent W-style recovery

In short:

Europe should temporarily relax capital requirements for banks to ease lending
activities and prevent a new fall after the recovery, Rodrigo Peduzzi, a top official at
Italian industrial federation Confindustria, told EurActiv in an interview.

Ahead of this week's European summit and the G20 in Pittsburgh, European industry is
making louder its calls to tackle the credit crunch, which mainly affects small and medium-
sized companies.
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At the beginning of September, the president of German business association BDI, Hans-
Peter Keitel, and his ltalian counterpart Emma Marcegaglia, who chairs Confindustria,
addressed a letter to the top EU institutions renewing their call for a temporary softening of
capital requirements for banks.

More on: http://www.euractiv.com/en/enterprise-jobs/industry-easing-credit-smes-prevent-
style-recovery/article-185450

4. Irish SMEs planning to downsize in next quarter

In short:
A new survey of small businesses in Ireland reveals 44% will restructure, decrease in
size or close down in the next three months.

The Small Firms Association's (SFA) Autumn Business Sentiment Survey shows that
although sentiment is somewhat more positive than during the second quarter of 2009, 67%
of SMEs rate the overall business environment at present as 'poor' or 'very poor'.

Just 50% of companies say they will maintain current employment levels, with others
anticipating layoffs in the coming months. The research was conducted in August and
included 684 businesses from the manufacturing, distribution, retail and service sectors in
Ireland. The mood in the distribution industry was particularly downbeat, with 78% saying they
had a negative view of the current business climate.

More on: http://www.euractiv.com/en/enterprise-jobs/irish-smes-planning-downsize-
quarter/article-185464

5. EU spending cuts 'just a matter of time'

In short:
Economists say some European countries will follow the UK's example of making
tough choices on public spending sooner or later.

UK Prime Minister Gordon Brown surprised an annual conference of labour unions this week
by taking what is widely considered the Tory approach and announcing sweeping cuts to
public spending in order to sustain Britain's nascent recovery.

"This isn't some abstract debate about political ideology. It is about hard-nosed decisions we
need to take about entrenching and sustaining the recovery we have all worked so hard for,"
he said. The cuts will hit "costs, inefficiencies, unnecessary programmes and lower priority
budgets," but front-line services such as healthcare, education and policing will be spared,
said Brown.

More on: http://www.euractiv.com/en/euro/eu-spending-cuts-just-matter-time/article-185522

6. Adapting the policies for maritime industries and their employment to the current
economic downturn

In short:

The Vice-President of the European Commission Giinter Verheugen has met 11
September at Bremerhaven with high representatives from Member States, the
shipbuilding and marine equipment industry and trade unions to discuss the difficult
situation of maritime industry in Europe and to revisit the policy framework of the
LeaderSHIP 2015 agenda in light of the current crisis.
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The discussions confirmed the particularly difficult situation of the shipbuilding and marine
equipment industry in Europe. It is confronted with an unprecedented global collapse in
demand for new ships, down by more than 90%. New orders are needed soon if a major
disruption in the sector with significant job losses is to be avoided. Already today, many ship
yards and equipment suppliers are increasingly forced to resort to short-time work and
announce or execute lay-offs (approx 15.000 workers affected in the EU). At least five yards
have already filed for bankruptcy protection from creditors, while the largest Danish yard will
close down, affecting more than 5.800 workers altogether.

More on:

http://europa.eu/rapid/pressReleasesAction.do?reference=1P/09/1307&format=HTML&aged=
0&language=EN&guiLanguage=en
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Il. Other

1. Sarkozy unveils new plan to measure economic growth

In short:

French President Nicolas Sarkozy urged countries to join in a "revolution"” to use new
ways to measure economic prosperity with more emphasis on the environment, as he
kept up his calls for reform ahead of next week's summit of Group of 20 leaders.

Speaking at the launch of a report coordinated by Nobel prize-winning economist Joseph
Stiglitz on new ways of charting economic performance, Sarkozy said he would ask France's
statistics office INSEE to take on board the recommendations.

"France will put this report on the agenda of all international meetings," he said, adding: "It will
fight for all international organisations to modify their statistical systems based on the
recommendations of the commission."

More on: http://www.euractiv.com/en/euro/sarkozy-unveils-new-plan-measure-economic-
growth/article-185437




