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I. EU Competitiveness

1. Europe's unemployment hits ten-year record

In short:

Eurozone unemployment hit a ten-year high of 9.5% in July and is seen rising further
before a nascent economic recovery supports the job market, undermining hopes that
consumer spending will boost growth.

The jobless rate in the 16-country euro currency area climbed to its highest since May 1999
as the number of people without work rose by 167,000 from June to 15.09 million, the
European Union's statistics office said on Tuesday.

"Eurozone unemployment still seems likely to rise markedly higher, thereby posing a serious
threat to growth prospects over both the near and medium term," Howard Archer, an
economist at IHS Global Insight, told Reuters.

"Unemployment is a lagging indicator and it will be some time before any improvement in
economic activity feeds through to substantially help the jobs outlook," the economist said.

More on: http://www.euractiv.com/en/enterprise-jobs/europe-unemployment-hits-year-
record/article-185048

2. EU mulls indicators to measure wellbeing 'beyond GDP'

In short:

The European Commission has published a roadmap for developing new
environmental and social indicators to measure the real prosperity and wellbeing of
nations beyond traditional GDP. The reflections could affect the strategic goals of the
post-2010 Lisbon Strategy for growth and jobs.

GDP growth is the main indicator for measuring the effectiveness of recovery plans launched
last year to restore economic growth.

However, "there is a clear case for complementing GDP with statistics covering the other
economic, social and environmental issues on which people's well-being critically depends,”
according to a Commission communication entitled 'GDP and beyond - Measuring progress in
a changing world', adopted on 20 August.

The proposal follows a 2007 Commission conference, which revealed strong support from
policymakers, economic, social and environmental experts and civil society for developing
such indicators to complement GDP.

More on: http://www.euractiv.com/en/sustainability/eu-mulls-indicators-measure-wellbeing-
gdp/article-184898

3. Youth group concerned about university-industry links

In short:

The growing trend of allowing industry groups to influence university curricula
threatens academic independence, Luca Scarpiello, a bureau member at the European
Youth Forum (YFJ), told EurActiv in an interview.

Scarpiello said the education sector should be vigilant in protecting intellectual freedom,
particularly when cooperating with industry. "Industry should not have direct input into college
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curricula. This is a task for the state and society at large. There needs to be an open and
public debate about what we want education to do and what type of educational provider can
best provide the required competences," he said. Scarpiello said third-level institutions must
be adequately funded in order to avoid becoming dependent on support from businesses.

More on: http://www.euractiv.com/en/enterprise-jobs/youth-group-concerned-university-
industry-links/article-184965

4. European innovation policy — successes but also new challenges

In short:

The re-launched Lisbon Partnership for growth and jobs has put innovation and
entrepreneurship at the centre and called for decisive and more coherent action by the
Community and the Member States in view of mastering the shift towards knowledge
based low carbon economy.

On this basis, an ambitious European innovation policy has been launched in 2006 and the
Small Business Act (SBA) has been agreed. Thanks to the partnership approach between the
EU and its Member States progress can today be reported. Aimost all Member States have
improved their innovation performance. The innovation gap between the EU and its key
competitors, the US and Japan, has narrowed. However, the Communication also recognises
policy gaps and indicates areas where further improvements both at European and at
Member States level are necessary. This analysis will feed into the preparation of the new
European reform agenda beyond 2010.

More on:
http://ec.europa.eu/enterprise/newsroom/cf/itemlongdetail.cim?item_id=3530&lang=en

5. Barroso unveils five-year plan with 2020 horizon

In short:

In his quest to win parliamentary support for a new term at the helm of the European
Commission, José Manuel Barroso on 3 September published a 41-page document,
contrasting both in length and substance with the short letter which helped him win the
blessing of the EU's heads of state and government in June.

Barroso's 'homework', which he had prepared over the summer recess, became public hours
after he had sent it to the political groups in the European Parliament, with whom he is
expected to discuss his candidacy next week.

Speaking in French, Barroso gave a broad outline of his ambitions before the Brussels press
and took a few questions. He insisted that his 'Political guidelines for the next Commission,'
as the document is entitled, were "exactly the same" as the two-page |etter which he sent to
EU leaders, who unanimously gave him their blessing for a second term last June.

More on: http://www.euractiv.com/en/opinion/barroso-unveils-year-plan-2020-horizon/article-
185114
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Il. Other

1. Financial Times article — Texas leads as California dreams on

In short:

California is in bad shape. It is likely to get worse. As America’s most populous state
faces a $26.3bn (€18.4bn, £16.2bn) budget gap, lawmakers in Sacramento have had no
choice but to make desperate spending cuts. Their latest solution? The legislature is
debating a plan to release 27,000 prisoners early to save money on correctional
facilities.

What California, New York and the other 42 states facing budget deficits show us is that
America needs to rethink its long-term budgeting strategies. To have successful budgeting,
we must start with a popular vision of the successful society. Leaders should not plan forward
from today, but instead plan backwards from the type of society Americans hope to see
decades down the road. This is why raising taxes to fix budget holes is a dead end. Sustained
reckless budgeting financed by endless tax increases reflects exactly the kind of society that
Americans do not want.

More on: http://www.ft.com/cms/s/0/7€5945b4-9725-11de-83c5-
00144feabdc0.html?nclick_check=1




