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I. EU Competitiveness

1. G8 still sees significant risks for world economy

In short:

G8 leaders believe the world economy still faces "significant risks" and may need
further help, according to the conclusions of a summit which took place on 8 July in
L'Aquila, Italy.

Final documents cautioned that "significant risks remain to economic and financial stability"
while "exit strategies" from pro-growth packages should be unwound only "once recovery is
assured". "Before there is talk of additional stimulus, | would urge all leaders to focus first on
making sure the stimulus that has been announced actually gets delivered," Canadian Prime
Minister Stephen Harper said.

That chimed with comments from the International Monetary Fund, which said it believed the
global economy was starting to pull out of recession but recovery would be sluggish and
policies needed to remain supportive.

More on: http://www.euractiv.com/en/euro/g8-sees-significant-risks-world-economy/article-
183897

2. Return to growth is a must, Sarkozy and Brown warn

In short:

Nicolas Sarkozy and Gordon Brown expressed a "total convergence" of views in their
meeting ahead of this week's G8 summit in Italy, with both leaders warning that rising
oil prices and declining public investment could spoil the chances for recovery of the
world's economy.

Meeting in the French town of Evian on 6 July, Mr Brown, the UK's prime minister, argued that
governments must keep spending to return to growth.

"If we can get growth, if we can get unemployment down, if we can keep interest rates and
inflation down, then there is scope to do the things we want to do, and that is to get money to
the frontline services," he told journalists after the event, referring to the need to avoid pay
and job cuts in the public sector.

His French counterpart, President Nicolas Sarkozy, played the same tune, saying: "Of course
we need to combat indebtedness and try to restrain deficit, but we will only achieve that if we
restore growth and if we restore our economies to health."

More on: http://euocbserver.com/19/28421/?rk=1

3. Towards modern employment and social policies

In short:

On 2 July, Christina Sode Haslund, Social Affairs Adviser, spoke at the Social
Protection Committee meeting on a post-Lisbon 2010 strategy in the field of social
inclusion and social protection. The key challenge that Europe is facing post-2010 is
the shrinking and graying workforce; a challenge that is only exacerbated by the
current economic crisis.
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Further reforms of the labour markets and social protection systems are needed to secure
more people working longer and more productively. This is key to create economic growth,
contain public expenditure and secure sustainable social protection systems in the long term.

More on: http://www.businesseurope.eu/Content/Default.asp?PagelD=524&articleid=792

4. Right framework to get more people into jobs

In short:

On 8 July 2009, BUSINESSEUROPE met the informal Social Affairs Troika to discuss
policies to create more inclusive labour markets. Jorgen Rennest, Chairman of
BUSINESSEUROPE’s Social Affairs Committee, insisted on the need to encourage job
creation and to step up the implementation of structural reforms. |,

Flexicurity in particular is a key to create more inclusive labour markets. In parallel with this
priority of the Swedish EU presidency, European social partners are currently negotiating a
framework agreement on inclusive labour markets.

More on: http://www.businesseurope.eu/Content/Default.asp?PagelD=524&articleid=796

5. Roadmap to boost the European agro-food industry

In short:

The EU’s food industry is not excluded from today’s economic downturn. To give this
important industry sector fresh impetus, European Commission Vice President Giinter
Verheugen and Commissioners Mariann Fischer Boel and Meglena Kuneva, on 6 July
2009 discussed with stakeholders the follow up to the recommendations of the High
level Group, which were issued on 17 March 2009.

The stakeholder meeting agreed on a Roadmap of Key Initiatives that engages the European
Commission, the participating Member States and the stakeholders to implement in the near
future coordinated actions, such as:

x improvement of the transparency of the fixing of prices and contractual arrangements
along the food supply chain;

X establishing a prices market surveillance mechanism of counterfeiting ;

x a SWOT analysis (Strengths, Weaknesses, Opportunities and Threats) to assess the
position of the European agro-food industry in the global market;

x simplification of the administrative procedures , particularly for SMEs, for participation
in research funding programmes;

x developing educational programmes which raise awareness of the importance of the
agro-food industry;

More on:
http://ec.europa.eu/enterprise/newsroom/cf/itemlongdetail.cim?item_id=3272&lang=en

6. Energy technology financing plan 'due in autumn’

In short:
Long-awaited funding proposals for the EU's Strategic Energy Technology Plan (SET
Plan) are now expected to emerge from the European Commission in the autumn.

The EU executive's communication on financing low-carbon technologies was originally
foreseen for the end of 2008. But after postponing the release date several times, the
Commission now says it will be published in September or early October.
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The Commission proposed the SET Plan in November 2007 in an attempt to stimulate energy
research in the EU. It was concerned that Europe was only going to fall further behind the US
and other major economies in the race to win a stake in the growing global market for low-
carbon technologies, particularly as EU research budgets kept declining and businesses were
unable to attract venture capital.

The SET Plan brings together a patchwork of EU energy research policies in renewables,
clean coal, smart grids and nuclear energy in order to encourage more cooperation and
increase resources. But the accompanying proposal on how to finance all the initiatives has
been delayed several times.

More on: http://www.euractiv.com/en/energy/enerqgy-technology-financing-plan-due-
autumn/article-183923

7. EU to tighten bank lending to offset risks

In short:

European Union finance ministers agreed yesterday (7 July) to tighten bank loans
during periods of economic growth in order to boost liquidity and make funds available
for when recession hits. The agreement came as national regulators proposed to build
a bank liquidity buffer to guarantee a "survival period of at least one month".

Under the agreed plan on long-term rules, which the European Commission will use to draft
legislation in October, banks would be required to build sizeable reserves of capital in good
times so that they can act as a buffer during downturns.

This would prevent financial institutions from ruthlessly opening the credit market during
periods of economic boom, while easing lending during difficult times.

More on: http://www.euractiv.com/en/financial-services/eu-tighten-bank-lending-offset-
risks/article-183863
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Il. Other

1. UK SMEs report 'tentative' signs of recovery

In short:
The dark clouds may be lifting for small firms in the UK, according to the Federation of
Small Businesses (FSB), which found an upturn in trade last month.

The FSB said small businesses had been hit hardest by the credit crunch, but its monthly
surveyexternal shows the economic outlook is beginning to improve. Examining ten months'
of data, the federation said trade is slowly picking up for companies in the UK and consumer
confidence is strengthening.

More on: http://www.euractiv.com/en/enterprise-jobs/uk-smes-report-tentative-signs-
recovery/article-183869

2. US Competitiveness Council — Highlights of the State of Innovation Summit

In short:

Seed Magazine, who partnered with the Council on Competitiveness during the State of
Innovation Summit, has written a wrap-up of the conference's events. Below are some
of the highlights; the entire write-up is available here:

A panel discussion between Ben Fry; Julie Lasky, the editor of the forthcoming Change
Observer magazine; and Claudia Kotchka, a former senior executive at Procter & Gamble:
Moderator Paola Antonelli started things off with a call for a wider understanding of the role of
design. "Design is still treated as decoration or beautification of life," she said. "Although it's
the designers that take revolutions from science and bring them home, down to earth, so that
we all can use them as products or services."

Antonelli presented some of the emerging areas of design that are being informed by
biological processes, such as biomimicry, nanodesign, and tissue design. Design is also
borrowing from the social sciences, she said, pointing to collective open-source projects and
the visualization of data. The latter gets at the heart of what much of design is about: making
physical the hidden needs, wants, and behaviors of people in the real world.

More on: http://www.compete.org/news/entry/750/highlights-of-the-state-of-innovation-
summit/




