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I. EU Competitiveness

1. EU seeks 'new narrative' for growth and jobs strategy

In short:

The Lisbon Strategy for growth and jobs, the European Commission's flagship policy
agenda for the past five years, has a "branding problem" and needs to be revisited,
according to a top EU official. Sweden, which opens the strategy's review process this
autumn, will kick off the search for a "new narrative™ to make the agenda more relevant
to citizens, the official told EurActiv in an interview.

Gerad De Graaf, a head of unit in charge of the Lisbon Strategy at the Commission, said the
EU needs to speed up implementation of its economic reform agenda, but suggested that no
radical changes in substance are to be expected when the strategy comes up for revision
later this year. "The fundamental problem is one of pace. Therefore, anything we will consider
and propose in terms of modification to the strategy after 2010 has to answer [this] question,"
he told EurActiv.

"In terms of policies, we want more innovation, for example, and we want to make good
progress on labour markets, but if we do this and fail to make good progress on the business
environment [...], we're not going to be successful. We need progress on all these fronts."

More on: http://www.euractiv.com/en/opinion/eu-seeks-new-narrative-growth-jobs-
strateqy/article-183432

2. High expectations of Sweden at EU helm

In short:

As Sweden prepares to assume the EU's rotating presidency on 1 July, business, civil
society and human rights groups alike are lobbying Stockholm to find a way out of the
financial, economic and climate crises by promoting structural reform and ambitious
policies.

Businesses across the EU continue to face a difficult environment, with the latest OECD
figures released earlier this week making for sober reading. "Recovery is likely to be weak
and fragile, and the economic and social damage caused by the crisis will be long-lasting,"
predicted the OECD report. "The Swedish Presidency will play a key role in leading Europe
during these turbulent times," says Georg Toifl, president of UEAPME, a small enterprise
lobby group. He said that the "second round effects of the current downturn are only
beginning to appear and unemployment will be close to double digits in the coming months".

Toifl said small entrepreneurs were "not impressed" with the focus of government recovery
plans so far. "Large banks, unionised enterprises and companies that are deemed too big to
fail" are receiving a disproportionate amount of recovery funds, while little attention is being
paid to SMEs, he feels.

More on: http://www.euractiv.com/en/opinion/high-expectations-sweden-eu-helm/article-
183559

3. Fall-off in venture capital hurting innovation, warns OECD

In short:

A dramatic decline in the availability of venture capital is stifling innovative start-up
companies and damaging long-term growth prospects, according to the Organisation
for Economic Co-operation and Development (OECD).
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Andrew Wyckoff, deputy director for science, technology and industry at the OECD, said there
had been a 60% drop in venture capital in the first quarter of 2009 compared with the first
quarter of 2008. "Anecdotal evidence suggests there are few signs that available venture
capital is picking up. This hurts young start-ups and spin-off companies. But it also reduces
the competitive pressures on larger companies, which normally encourage them to innovate,"
he said.

Speaking at a meeting hosted by the Lisbon Council, a Brussels-based think-tank specialising
in innovation and growth, Wyckoff said all the available indicators suggest that risk-taking has
fallen significantly. He said innovation suffers during economic downturns and, historically, the
number of new patents and trademarks plummets. "This is what we're seeing now. Patents
and trademarks are down and risk aversion is kicking in," he said.

More on: http://www.euractiv.com/en/enterprise-jobs/fall-venture-capital-hurting-innovation-
warns-oecd/article-183262

4. Industry trilateral meets in Japan

In short:

The Industry trilateral that brings together BUSINESSEUROPE with US and Japanese
intellectual property organisations had its first meeting for 2009 on 17 June in Tokyo.
Jéréme Chauvin from BUSINESSEUROPE led the European delegation.

Discussions focused on improving patent quality, harmonising formalities in patent
applications, work-sharing and increased cooperation among patent offices to avoid
duplication of work and reduce costs, but also harmonisation of patent law. The Industry
trilateral had a working meeting with representatives of the European, US and Japanese
patent offices on 18 June 2009 to discuss those issues further together.

More on: http://www.businesseurope.eu/Content/Default.asp?PagelD=524&articleid=773

5. Key concerns for the recovery: health of financial sector and public finances

In short:

On 17 June, Economics Director Marc Stocker intervened in the CEBRE Conference
“How to handle the economic crisis?” He emphasized the importance of monitoring
the implementation of announced recovery measures and to ensure their alignment
with EU’s long-term objectives.

However, he pointed to persistent problems in the financial sector and the fast deterioration of
public finances which imply important constraints on the pace of the recovery. Effective bank
restructuring, macroeconomic stability and structural reforms are three fundamental elements
for a return to growth and job creation.

More on: http://www.businesseurope.eu/Content/Default.asp?PagelD=524&articleid=776

6. Renewables 'could drive EU market integration'

In short:

Renewable energy could spearhead regional market integration in Europe if member
states were to take advantage of the cooperation mechanisms in EU renewables
legislation, Eurelectric President Lars Josefsson told Euractiv in an interview.

A binding target to satisfy 20% of EU's energy consumption from renewable energies as set
out in the new Renewables Directive is already very challenging for the electricity industry,
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which will have to produce 35% of total electricity from renewables, an increase of 15%,
Joseffsson argued.

He added, however, that the directive poses another challenge by encouraging the
persistence of 27 different national renewables support policies at a time when EU lawmakers
have agreed to speed up the development of a European internal electricity market (see
EurActiv LinksDossier on 'EU electricity market liberalisation'). "Well over a third of all
European electricity may be carved out of the market and cordoned off in a separate non-
market enclosure," Josefsson argued.

More on: http://www.euractiv.com/en/energy/renewables-drive-eu-market-integration/article-
183407

7. Education at the heart of EU innovation ‘manifesto’

In short:
Education policy will be at the heart of a manifesto to be published later this year by
the 27 ambassadors for the European Year of Creativity and Innovation.

The eclectic group of inventors, scientists, artists and designers met in Brussels last week (19
June) and have produced a draft manifesto aimed at shaking up Europe's innovation policy.

The draft, which is being worked on by Denmark-based innovation researcher Professor
Bengt-Ake Lundvall, will be published in the autumn, just as the finishing touches are being
put on the successor to the Lisbon Agenda for Growth and Jobs. It is expected that innovation
will be given greater emphasis in Lisbon II.

The creativity and innovation manifesto will have a strong focus on education, culture design
and research. Erik Spiekermann, a professor and typography designer from Germany, will
convert the final document into visual form.

More on: http://www.euractiv.com/en/innovation/education-heart-eu-innovation-
manifesto/article-183448

8. EU innovation needs paradigm shift, says commissioner

In short:

The EU needs to improve its "innovation climate” and the speed with which it
transforms research into market products, EU Science and Research Commissioner
Janez Potocnik told EurActiv in an interview.

Speaking to EurActiv at the Innovation Days conference, organised by Eureka in Lisbon last
week, Potocnik said the EU is "relatively strong in creating knowledge, in research itself, but
when transferring this to products - | would not say we are weak or bad, but compared to
those who are on top in this area - we could do better".

He also argued that the EU's "overall innovation climate" needs to improve, but that such
broad paradigm shifts take time. As part of the European Commission's efforts to bring about
such changes, he highlighted the knowledge and innovation communities, the European
Research Council external and the European Institute of Technology as tools which he fully
believes will "change our reality".

More on: http://www.euractiv.com/en/innovation/eu-innovation-needs-paradigm-shift-
commissioner/article-183465
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9. Commissioner issues youth jobless warning

In short:

EU Employment and Social Affairs Commissioner Vladimir Spidla on 25 June urged EU
member states to do more to protect young people facing unemployment, and
reiterated a number of proposals for battling the EU's jobs crisis.

Speaking at a keynote conference during the 2009 Employment Week in Brussels yesterday,

Spidla said he was "particularly concerned" by the plight of young people, who have been
among the hardest-hit by the bleak employment landscape as a result of the recession.

"Employment remains the greatest defence against social exclusion," the commissioner
emphasised.

The European Commission earlier this month recommended that EU member states sign up
to a commitment to provide five million apprenticeships across Europe this year and next.
This would allow young Europeans facing unemployment to "ride out the storm" and be "more
employable" at the end of their training, a Commission spokesperson told EurActiv.

More on: http://www.euractiv.com/en/socialeurope/commissioner-issues-youth-jobless-
warning/article-183554

10. Europe's education systems 'stifling creative thinking'

In short:

Europe's higher education reforms are making university graduates less creative, Erik
Spiekermann, one of 27 ambassadors of the European Year of Creativity and
Innovation, told EurActiv in an interview.

The Bologna process, which aims to harmonise academic standards and remove barriers to
mobility of students and teachers, focuses on results instead of encouraging in-depth study
and critical thinking, Spiekermann said. "Education is no longer about learning. It's about
achieving and getting the right amount of points. Everything is now results-based, and that is
partly to do with the Bologna Process that's happening across European universities," he
said.

In a damning appraisal of the university sector, Spiekermann said students are forced to
concentrate on getting a set number of points each semester and "ticking boxes" to qualify for
degrees. "It's horrible. | teach at two universities and | can see this already. People won't have
time to study because they have too many exams. Things don't sink in. Students have no time
to explore something they might be interested in. That's totally uncreative. Creativity is not
result-based," he said.

More on: http://www.euractiv.com/en/innovation/europe-education-systems-stifling-creative-
thinking/article-183385

11. Water sector urges 'new blue deal' for EU agriculture

In short:

Europe's water industry has urged farmers to record their exact water consumption
and opt for more efficient irrigation methods, in a drive to reconcile the bloc's Common
Agricultural Policy with its Water Framework Directive and pave the way for a 'new blue
deal’.

"Figures show that our use of water is not sustainable and that 80% of abstracted water goes
to agriculture," said Daniel Villesot, former president of Eureau, the EU's water and waste
water industry lobby.
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Eureau presented the first ever statistical overview external of Europe's water sector on 23
June, hoping to pave way for policies on the sustainable use of water. It will try to convince
decision-makers of the need to address these by reforming the EU's Common Agricultural
Policy (CAP) and focusing more on water scarcity and drought in global climate change
negotiations. EU policymakers need to reconcile the CAP with the Water Framework
Directive. The most important thing is to address abstraction of water for irrigation in
agriculture, Eureau argued.

More on: http://www.euractiv.com/en/environment/water-sector-urges-new-blue-deal-eu-
agriculture/article-183449

12. Technology to boost cross-border services

In short:

The European Commission will co-finance a project driven by Austria, France,
Germany, Greece, Italy, the Netherlands, and Poland helping public administrations to
improve online services for the service sector. By the end of 2009, each EU Member
State will have established points of single contact where companies can complete
administrative procedures electronically.

While it will allow for example a Belgian service provider to complete all the necessary
formalities to open a café in the Netherlands online, the pilot project will work on further
enhancing the quality of electronic procedures. More than € 14 million will be invested over
three years into the pilot project, half of which will come from the EU's Competitiveness and
Innovation Programme.

More on:
http://europa.eu/rapid/pressReleasesAction.do?reference=1P/09/967 &format=HTML&aged=0
&language=EN&qguiLanguage=en
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Il. Other

1. US Competitiveness Council - Video: The State of Innovation Summit

In short:

The State of Innovation Summit: Moving Beyond Lab and Boardroom was an
interactive national conference that identified ways to leverage science and business
for enhanced U.S. competitiveness. Hosted by the Council on Competitiveness and
Seed, the nation's leading executives, and science and technology leaders addressed
the role of cross-disciplinary collaboration, public policy, and scientific discovery in
advancing innovation in U.S. business.

The Summit was convened at the Newseum in Washington, DC, and webcast live all day.
Watch the complete coverage of the event here.

More on: http://www.compete.org/news/entry/729/state-of-innovation-summit-a-success/

2. Forfas — publication: “Getting Fit Again: The Short Term Priorities for Restoring
Ireland’s Competitiveness”

In short:

Our future prosperity depends on our ability to increase our exports, which will not be
easy in a time of falling global demand for goods and services and contracting world
trade. The challenge for Ireland is to restore the competitiveness of our exporting
sectors and our attractiveness for inward investment to ensure that Ireland can take
advantage of global recovery.

Without immediate and continuing action to restore our international competitiveness we run
the ongoing risk that the Irish economy will enter a prolonged period of depressed economic
activity. This report sets out the immediate measures required to improve cost
competitiveness, sustain employment and enhance training and education opportunities.

To download complete publication Getting Fit Again: The Short Term Priorities for Restoring
Ireland’s Competitiveness, please click here.

More on: http://www.competitiveness.ie/publications/2009/title,4252,en.php




