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I. EU Competitiveness 
 

1. Innovation recovery plans in chaos, says report 
 
In short:  
A report to be published in a month's time lambasts national recovery plans for failing 
to achieve global coordination of innovation policies to combat the recession. It 
concludes that a massive global conference on innovation is needed to promote cross-
border collaboration. 
 
The 'Stimulating Innovation' report, due to be officially launched in July, argues that while G20 
governments have set aside more than $200 billion for new innovation programmes, there 
has been little coordination between them. The UK, for example, is putting $2.1 billion toward 
loan guarantees for SMEs, while Germany is extending its write-downs, the study notes.  
 
The report was presented at a high-profile meeting in Brussels last week (2 June), which 
brought together policymakers, university leaders and innovation experts from both the 
private and public sectors. They argued that innovation ideas must be coordinated between 
countries in order to maximise the value of the many economic recovery packages currently 
in force. 
 
More on: http://www.euractiv.com/en/innovation/innovation-recovery-plans-chaos-
report/article-182828 
 

2. Business corruption on the rise, says report 
 
In short:  
The private sector is widely perceived to use bribes to influence government policy, 
found a new public opinion survey published on 3 June. 
 
Presenting the results of the 2009 edition of Transparency International's (TI) Global 
Corruption Barometer, the NGO's chair, Huguette Labelle, said just over half (53%) of 
respondents worldwide consider the private sector to be corrupt, an 8% increase in just five 
years. Business is seen as the most corrupt category in around a fifth of the 69 countries 
surveyed, including Luxembourg and Switzerland, but political parties are seen as most 
affected overall. Indeed, 68% of survey respondents think political parties are corrupt.  
 
Over half of respondents held the view that bribery is often used to shape policies and 
regulations in companies' favour, the survey found, while only three in ten said their 
governments' efforts to fight corruption were effective. "Citizens are disillusioned with the 
private sector's efforts to influence legislation to their own good and with the lack of effort by 
governments to fight it," Labelle said. 
 
More on: http://www.euractiv.com/en/pa/business-corruption-rise-report/article-182858 
 

3. Unemployment soars in EU 
 
In short:  
EU unemployment has hit a 10-year high. The latest Eurostat figures reveal that the 
unemployment rate rose to 9.2% in the euro zone in April, with a total of 396,000 jobs 
lost that month.  
 
The picture for the whole 27-nation EU is only marginally brighter, with unemployment up to 
8.6%. Men are particularly badly affected, according to the figures, which show 20.825 million 
males registered as unemployed compared with 14.579 million women. There are 
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considerable differences in jobless rates across Europe, ranging from 3% in the Netherlands 
to 18.1% in Spain.  
 
Analysts expect unemployment to continue to rise as the recession deepens. "Although 
survey measures of hiring intentions have ticked up lately, they still point to very sharp falls in 
employment to come, suggesting that the labour market downturn has much further to run," 
Jennifer McKeown, an economist at Capital Economics, told the Guardian newspaper. The 
European Commission is now forecasting the highest unemployment levels since the end of 
the Second World War, with 8.5 million Europeans expected to lose their jobs by 2010. 
 
More on: http://www.euractiv.com/en/enterprise-jobs/unemployment-soars-eve-
elections/article-182818 
 

4. Competitiveness Council: action agenda now to be translated into concrete  
      initiatives 
 
In short:  
On 27 May BUSINESSEUROPE’s Director General met Competitiveness Council 
President Tosovsky for an exchange of views on EU industrial policy, an issue on the 
agenda for the Council’s meeting the next day. Philippe de Buck underlined that the EU 
must not only take short-term initiatives to address the economic recession but must 
also devise a strategy for EU industrial policy over the longer term.  
 
He also reiterated the expectations expressed by the Alliance for a Competitive European 
Industry in this regard. The Competitiveness Council adopted conclusions which are an 
extremely positive step in the direction of a holistic vision of the measures to be taken at EU 
level to ensure that Europe maintains a strong industrial base. 
 
More on: http://www.businesseurope.eu/Content/Default.asp?PageID=524&articleid=757 
 

5. Sweden admits Lisbon Agenda 'failure' 
 
In short:  
The European Union has failed in its effort to become the world's most innovative 
region under the so-called Lisbon Agenda, Swedish Prime Minister Fredrik Reinfeldt 
said on 2 June. 
 
"Even if progress has been made it must be said that the Lisbon Agenda, with only a year 
remaining before it is to be evaluated, has been a failure," he wrote in a joint article with his 
finance minister, Anders Borg. The leader of the Nordic country, which is due to take over the 
revolving EU presidency on 1 July, said the strategy to make Europe the most dynamic and 
competitive region by 2010 should be rebooted.  
 
"We mean that a review and new start to EU's Lisbon strategy is necessary. This must be 
initiated this autumn and remain a prioritised issue during the five-year period starting with the 
European Parliament elections on 7 June," Reinfeldt said. In the signed article in Swedish 
daily Dagens Nyheter, the ministers said sustainable public finances should be made a 
cornerstone of a new strategy and that labour market policy needed to be reformulated.   
 
More on: http://www.euractiv.com/en/opinion/sweden-admits-lisbon-agenda-failure/article-
182797 
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6. BUSINESSEUROPE in EU-US discussion on skills 
 
In short:  
On 28-29 May, BUSINESSEUROPE participated in the EU-US roundtable on “Skills for 
Growth and Jobs in the Economic Recovery and Beyond” in Washington organised 
jointly by the US Department of Labour and the European Commission.  
 
Americans and Europeans agreed on the increasingly important role of skills development for 
strengthening economic performance. BUSINESSEUROPE highlighted the EU’s need to 
enhance productivity in the face of demographic ageing and increased global competition.   
 
More on: http://www.businesseurope.eu/Content/Default.asp?PageID=524&articleid=751 
 

7. Merkel, Sarkozy in 'protective Europe' plea 
 
In short:  
The economic and financial crises call for a courageous response rather than 
technical, "pernickety rules", write French President Nicolas Sarkozy and German 
Chancellor Angela Merkel in a joint editorial published in the newspapers on 31 May. 
 
The opinion pieceexternal , published in both countries ahead of this weekend's European 
elections, appears to be a veiled critique of the European Commission, which has been 
portrayed as being slow to react and sticking too closely to EU rules on budget deficits and 
free-market competition during the height of last autumn's financial turmoil.  
 
"Faced with the crisis, one should not respond to technical questions but respond to a 
fundamental question: what economic model do we want?," the two leaders write in Le 
Journal du Dimanche and Die Welt am Sonntag. "[Economic] liberalism without rules has 
failed," they continue, adding: "We need new financial, economic and social rules."  "The 
model that we want is that of a responsible market economy, which privileges the 
entrepreneur and the employee over the speculator, the long-term investor over immediate 
profit." 
 
More on: http://www.euractiv.com/en/opinion/merkel-sarkozy-protective-europe-plea/article-
182773 
 

8. Commission issues jobs plan ahead of election 
 
In short:  
A €19 billion plan to kick-start Europe's job market during the economic crisis has 
been welcomed by SMEs, but was dismissed by unions and business groups as 
misguided. 
 
In a communication designed to curb the threat of mass unemployment, the EU executive is 
to make €19 billion available to support people hit by the economic crisis.  
 
The plan was published as millions of voters prepare to cast their ballot at the European 
elections this week, starting with the UK and the Netherlands on 4 June.  
 
Business and NGO lobbies, however, dismissed the plan as lacking ambition. 
BusinessEurope said the European Commission did not to go into far-reaching regulatory 
approaches in different areas such as short-term work, while the European Trade Union 
Confederation (ETUC) said the strategy was merely a reworking of existing programmes.  
 
The plan, released on 3 June, includes loans to those struggling to find the necessary credit 
to start a business. A range of training schemes for small businesses and apprenticeships for 
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young unemployed people are proposed, as well as programmes to help match jobseekers 
with vacancies.   
 
More on: http://www.euractiv.com/en/enterprise-jobs/commission-issues-jobs-plan-ahead-
election/article-182833 
 

9. Ministers mull farm policies as 'public good' 
 
In short:  
Europe's farm chief on 2 June asked EU ministers to decide whether future agricultural 
subsidies should be used to provide 'public goods' or bolster incomes, particularly at 
times of financial strain. 
 
"Public goods", an imprecise term used at the informal meeting of EU farm ministers, 
potentially refers to both foodstuffs and environmental stewardship. EU Agriculture 
Commissioner Mariann Fischer Boel said the concept should certainly be explored while 
debating reform of the EU Common Agricultural Policy (CAP) in future, but first needed to be 
properly defined.  
 
At a time of volatile commodity prices, Europe requires the right support for its farmers so 
crises do not lead to disaster for Europe's agricultural production base, she said, especially 
when the world needs to produce more food to guarantee supply.  
 
Fischer Boel told ministers that countries held differing views about the purpose of farm 
payments, whose role and definition would anyway have to change after 2013, when the 
Common Agricultural Policy (CAP) would be reformed for the EU's next seven-year budget 
period.   
 
More on: http://www.euractiv.com/en/cap/ministers-mull-farm-policies-public-good/article-
182787 
 

10. EU makes business case for renewable 
 
In short:  
The EU could create more than 400,000 additional jobs by boosting its policies in 
support of renewable energies and delivering on the bloc's 2020 target, a new study 
published by the European Commission argues. 
 
The study, on the impact of the EU's renewable energy policy, stresses that reaching a 20% 
share of renewable in the bloc's energy mix would add 0.24% to total gross domestic product 
(GDP) in the EU economy as a whole. Meanwhile, the green energy sector could see the 
creation of 2.8 million new jobs and 1.1% GDP growth, the Commission argues. The latter are 
significantly higher figures than those for the economy at large, with the study also looking at 
the impact of a robust renewable policy on other sectors of the economy. 
 
The EU executive acknowledges that while more support for innovative energy solutions such 
as photovoltaic, offshore wind and second-generation biofuels will stimulate investment in the 
sector and fuel trade in renewable technologies, this does not come without a cost. 
 
For example, with investment in conventional energy plunging, higher energy costs as a result 
of increased use of renewable will take their toll on the economy, as consumers and 
governments alike will have lower budgets. In this scenario, the industry as a whole could 
lose its competitive advantage.  
 
More on: http://www.euractiv.com/en/energy/eu-business-case-renewables/article-182792 


