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I. EU Competitiveness

1. EU adopts skilled worker 'blue card' scheme

In short:

European Union member states adopted on 25 May, a new "blue card" scheme to
attract skilled workers from outside the bloc, as well as measures to sanction EU
employers who use black-market labour.

"I am very glad that today we have been able to put in place two important pieces of our
common immigration policy," EU Justice Commissioner Jacques Barrot said in a statement.
"Highly skilled migration into Europe increases our competitiveness and economic growth,
and helps tackling the demographic problems resulting from our ageing population."

With their population growth in decline, EU member states are looking to foreign labour to fill
certain jobs but are struggling to compete with the United States, which attracts roughly twice
the number of skilled workers.

The blue card initiative, set to come into force within the next two years in some European
countries, is offers certain employment and residency rights to highly qualified non-EU
nationals.

More on: http://www.eubusiness.com/news-eu/1243270022.26

2. BUSINESSEURORPE calls for further anti-crisis measures

In short:

On 25 May, Marc Stocker headed BUSINESSEUROPE’s delegation at an extraordinary
meeting of the macroeconomic dialogue at technical level. Although some recent
confidence indicators suggest that the economy might be close to stabilising,
BUSINESSEUROPE warned that second-round effects of the crisis had just started to
manifest themselves.

In particular, intensified financial-sector problems triggered by the impact of the recession on
non-performing loans, rapidly deteriorating labour-market conditions affecting confidence and
domestic demand, the further propagation of the crisis in certain EU member states and rapid
deterioration of public finances must be tackled urgently if a prolonged period of weak
economic activity is to be avoided.

More on: http://www.businesseurope.eu/Content/Default.asp?PagelD=524&articleid=742

3. Brussels unveils plans for tougher financial monitoring

In short:

The European Commission on 27 May unveiled plans for a tough new monitoring
system for banks and other financial bodies to be in place next year, aiming to better
protect investors hit by the crisis.

"Now is the time for action, it will be now or never," said EU commission chief Jose Manuel
Barroso, introducing the plans at a press conference. One of the key proposals is to create a
new European Systemic Risk Council (ESRC), to be chaired by the European Central Bank
president, which would give EU nations an early warning of threats to financial stability.

The heads of all national central banks would be members of the new body. The commission
hopes the plans will become a major EU response to the crisis which has plunged Europe into
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a deep recession, sent unemployment soaring and forced governments to pump billions of
euros into banks to keep them afloat.

The plan also suggests setting up extra safeguards through a European System of Financial
Supervisors (ESFS), consisting of three new EU bodies with legal authority to supervise the
banking, insurance and securities sectors. The three pan-European authorities would replace
existing EU consultative committees, but would have added teeth.

More on: http://www.eubusiness.com/news-eu/1243423924.35

Commission tables banking supervision plan, faces criticism

More on: http://www.euractiv.com/en/financial-services/commission-tables-banking-
supervision-plan-faces-criticism/article-182687

4. Ireland aims to pay suppliers within 15 days

In short:

Irish government departments will settle their bills within 15 days as part of a major
effort to boost cash flow to businesses. Senior ministers have also unveiled a new
Credit Supply Clearing Group responsible for ensuring that banks provide credit to
viable companies.

Mary Coughlan, Ireland’s Tanaiste — or Deputy Prime Minister — said the new rule will come
into force on June 15th. Existing Irish legislation from 1997 obliges all public bodies, including
local authorities, to pay suppliers within one calendar month. A penalty of 11% per year
already applies to late payments in Ireland.

The new plan to halve the length of time taken to pay invoices applies only to government
departments but not other state bodies and city councils. Coughlan said she hoped the move
would set an example for business in the private sector to pay more promptly.

All government departments will be required to submit quarterly reports to Ireland’s
Department of Enterprise, Trade and Employment to prove they are meeting the new
requirements.

More on: http://www.euractiv.com/en/enterprise-jobs/ireland-aims-pay-suppliers-15-
days/article-182581

5. Ireland seeking to help SMEs access public contracts

In short:

European procurement rules must be changed to allow small firms bid for public
contracts, according to Irish enterprise minister, Mary Coughlan, who is reforming
Ireland’s tendering system to help small and medium-sized enterprises (SMEs).

Speaking in Brussels at a meeting of EU industry ministers, she said tendering procedures

must reflect the Union’s “think small first” approach to entrepreneurship.

Ireland is introducing a raft of pro-SME measures including cutting the cost of preparing
tenders, breaking contracts into lots, encouraging partnerships between SMEs and
encouraging large companies to sub-contract to smaller firms.

Coughlan, who is also Ireland's Tanaiste — or deputy prime minister — said European tenders
should also follow suit.

More on: http://www.euractiv.com/en/enterprise-jobs/ireland-seeking-help-smes-access-
public-contracts/article-182742
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6. Ministers agree SME 'impact assessment' for new laws

In short:

All new legislation should be vetted to ensure it does not make life difficult for small
and medium-sized enterprises (SMEs), according to industry ministers from across
Europe meeting in Brussels on 28 May.

It was agreed that thorough impact assessments and cost-effectiveness analyses should be
carried out on national legislative and non-legislative proposals to determine their potential
impact on business. Describing SMEs as the backbone of the European economy, ministers
said they should be "respected and considered" when setting up framework conditions for
industry.

The Competitiveness Council, which continues its work on 29 May, said that companies
should be given adequate time to adapt to any new requirements before legislation is
introduced, in accordance with the 'Think Small First' principle contained in the Small
Business Act introduced last June.

More on: http://www.euractiv.com/en/enterprise-jobs/ministers-agree-sme-impact-
assessment-new-laws/article-182731

7. EU reconsiders green laws to shore up industry

In short:

Sectors affected by the ongoing recession — including cars and the chemical industry —
will be offered specific treatment under a revised industrial policy to be agreed by EU
ministers on 28 May.

EU ministers responsible for industry, trade and research are due to agree a new approach to
industrial policy that takes greater care of key sectors such as the chemicals and automotive
industries as Europe battles through its worst economic recession since the 1930s.

Germany in particular reckons that all additional environmental legislation should be put on
ice until economic conditions return to normal, according to one senior diplomatic source. The
REACH regulation on chemicals and the extension of carbon dioxide emission limits to light
duty vehicles in the automotive sector were both cited as areas where industry will be offered
special treatment.

More on: http://www.euractiv.com/en/sustainability/eu-reconsiders-green-laws-shore-
industry/article-182683
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Il. Other

1. Egypt Minister Meets with US Council on Competitiveness, Signs Cooperative
Agreement

In short:

Egypt’s Minister for Trade and Industry H. E. Rachid Mohamed Rachid and Council on
Competitiveness President Deborah L. Wince-Smith signed a Memorandum of
Understanding between Egypt and the United States. This agreement will initiate public
and private sector partnerships to tackle major competitiveness issues such as trade
policies, job growth, human capital development, and science and technology
innovation.

President Obama will be in Egypt next week to meet with President Mubarak and to discuss
the importance of U.S. engagement with critical partners in the region.

More on: http://www.compete.org/news/entry/713/eqypt-minister-meets-with-council-on-
competitiveness-signs-cooperative-agreement/




