
Competitiveness Digest No.130 
 

1 

 

 
 

 
 
 

  
COMPETITIVENESS DIGEST 

 
Issued: 25th May 2009 

 
 
 
 
 

Contents 
 

I. EU Competitiveness ............................................................................................... 2 
1. Verheugen advocates pan-European single market ..................................................... 2 
2. Centralized states bad for economy, study shows ........................................................ 2 
3. EU begins to rethink growth and jobs strategy ............................................................. 2 
4. More than ICT, culture is 'key to Europe's growth' ........................................................ 3 
5. Competitiveness Council: ambitious industrial policy urgently needed .......................... 3 
6. Social partners have a key role to play in crisis ............................................................ 4 
7. Unions march for jobs, tighter banking regulation......................................................... 4 
8. How can the Small Business Act for Europe reduce barriers to business? ................... 4 
9. Delayed payments to SMEs 'real problem', says association president ........................ 5 
10. YOUR WORLD, YOUR BUSINESS ........................................................................... 5 

II. Other ........................................................................................................................ 6 
1. Forfás – publication: ‘The Global Entrepreneurship Monitor 2008: The Irish Report’ ..... 6 
2. Competitiveness Council - “Dinero Magazine” Interview with Council President       

Wince-Smith ................................................................................................................ 6 
 
 
 
 

 
 
 
 
 
 
 
 
 
 
 
 
 



 
Competitiveness Digest No.130 

2 
 

 

I. EU Competitiveness 
 

1. Verheugen advocates pan-European single market 
 
In short:  
European and Mediterranean countries should develop a common market, according 
to European Commission Vice-President Günter Verheugen, drawing lessons from his 
mandates as EU enlargement and enterprise commissioner. 
 
Speaking at a conference hosted jointly by Eurochambres and the European Commission's 
SME Week in Prague (14 May), Commissioner Verheugen was critical of barriers to cross-
border entrepreneurship across the continent and called for greater cooperation in order to 
allow Europe to compete with emerging markets in Asia.  
 
He also expressed disappointment with the development of the internal market to date. 
"Member states display great creativity when it comes to creating new hurdles for 
entrepreneurs coming from other countries," he said, adding that the success of enlargement 
is not sufficiently talked about.  
 
Verheugen advocated creating a common market between all European and Mediterranean 
countries. This would build upon the EU, the European Economic Area, and agreements with 
Switzerland and Turkey, as well as the Union for the Mediterranean and the Eastern 
Partnership, which covers several former members of the Soviet Union. 
 
More on: http://www.euractiv.com/en/opinion/verheugen-advocates-pan-european-single-
market/article-182510 
  

2. Centralized states bad for economy, study shows 
 
In short:  
European countries where regions have more powers and responsibilities in terms of 
taxation, legislation and education policies tend to do better economically than 
centralised ones, a Swiss study shows. 
 
"Centralism hammers development of countries at the cost of its citizens," Klaus Klipp, 
secretary general of the Assembly of European Regions, an umbrella network of regions from 
33 European countries, said on Monday at the launch of the study, which was commissioned 
by his organisation. 
 
The study, developed by the Swiss-based BAK research centre, measures the impact of 
decentralisation on the economy, as well as the quality of education and innovation in 26 
European countries, including non-EU members Switzerland, Norway and Croatia and 
excluding Luxembourg, Slovenia, Cyprus and Malta – because of their small size. 
 
The country ranking as most centralised was EU newcomer Bulgaria, followed by the Baltic 
States, Greece, Croatia, Norway, Ireland, Denmark and France. 
 
More on: http://euobserver.com/19/28142/?rk=1 
 

3. EU begins to rethink growth and jobs strategy 
 
In short:  
As the recession bites, national governments and the European Commission have 
begun to reflect on replacing the EU's overarching strategy for growth and jobs, known 
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as the Lisbon Agenda. 'Green growth', innovation and education are likely to feature 
highly among the EU's new priorities. EurActiv explores the debate and timeline. 
 
The European Commission is preparing a broad Internet consultation on revising the Lisbon 
Strategy "in early autumn 2009," EurActiv has learned. 
 
According to Commission sources, topics likely to feature in the consultation include: 
 

�x Improving the business environment; 
�x the knowledge 'triangle' (education, research, innovation); 
�x energy and climate change, and; 
�x access to the internal market. 

 
Commission spokesman Mark English said the EU executive will present its formal proposals 
"in late 2009 or early 2010" in view of final adoption under Spanish EU Presidency in the first 
half of next year. 
 
More on: http://www.euractiv.com/en/opinion/eu-begins-rethink-growth-jobs-strategy/article-
182463 
 

4. More than ICT, culture is 'key to Europe's growth' 
 
In short:  
Cultural industries have contributed more to Europe's economic growth than the 
automobile and ICT sectors in recent years, according to figures presented at a major 
cultural exchange forum in China last weekend. 
 
Cultural industries have been responsible for 2.5% of Europe's GDP growth recently, 
surpassing figures for carmakers and ICT firms, Odile Quintin, director-general of the 
European Commission's education and culture department, told the first EU-China Cultural 
Industries Forum, hosted by the Chinese city of Shenzhen on 15-18 May.  
 
"The cultural industry is the real driving force of the present knowledge-based society and as 
a source of creativity and innovation, the value that it brings is mind-boggling," the Shenzhen 
Daily reported Quintin as saying.  
 
She advised China and the EU to share their creativity in art and innovation to develop the 
new technologies that would help both economies to emerge from the downturn.  
 
Citing Finland as an example of how modern economies can fund innovation to emerge from 
recession, the Commission's Quintin recalled how the country's GDP had shrunk by 9% in the 
1990s. 
 
More on: http://www.euractiv.com/en/culture/ict-culture-key-europe-growth/article-182459 
 

5. Competitiveness Council: ambitious industrial policy urgently needed 
 
In short:  
In a letter to the Competitiveness Council, Philippe de Buck asks ministers to step up 
and better integrate measures in support of European industry. He called in particular 
for a radical simplification of the European framework programme for R&D, rapid 
headway on the patent discussions, concrete steps on better regulation with up to 46 
billion euro of yearly cost savings, a consistent European raw material policy and an 
EU-wide scheme to support trade finance.  
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New legislation should not create extra burdens and BUSINESSEUROPE therefore calls for a 
withdrawal of the anti-discrimination directive and abstaining from introducing legislation on 
EU collective redress. 
 
More on: http://www.businesseurope.eu/Content/Default.asp?PageID=524&articleid=736 
 

6. Social partners have a key role to play in crisis 
 
In short:  
On 19 May 2009, Steven D’Haeseleer, Director for Social Affairs, spoke at a conference 
organised by the European Commission on labour market policies in response to the 
crisis. Steven D’Haeseleer explained the key role played by social partners in finding 
effective responses to the crisis.  
 
He stressed the need to address both economic and social dimension of the crisis in order to 
successfully to fight unemployment. At the same time, he called on policy-makers and social 
partners not to ignore the long-term challenges facing the EU. 
 
More on: http://www.businesseurope.eu/Content/Default.asp?PageID=524&articleid=735 
 

7. Unions march for jobs, tighter banking regulation 
 
In short:  
Massive rallies across the European Union last week showed workers' determination to 
ensure the world's economic system is overhauled and bankers put under tight 
scrutiny, EU trade unions said on Sunday. 
 
The European Trade Union Confederation (ETUC) said about 350,000 people had taken part 
in marches in Madrid, Brussels, Berlin and Prague to demand more government action to 
save jobs. It blamed a lack of transparency in banks and their short-term quest for profit for 
the crisis, which has forced taxpayers to bail out financial institutions. 
 
ETUC General-Secretary John Monks said such "greed and selfishness" should never again 
be allowed to cause trillions of euros of damage. "Tighter regulation of financial markets is 
needed now and more workers influence on boardrooms. Workers want life support systems 
for industry and jobs too," he added in his statement. 
 
More on: http://www.euractiv.com/en/socialeurope/unions-march-jobs-tighter-banking-
regulation/article-182419 
 

8. How can the Small Business Act for Europe reduce barriers to business? 
 
In short:  
On 14 May, Hugh Morgan-Williams, Vice-Chair of BUSINESSEUROPE’s 
Entrepreneurship & SME Committee, participated in the closing conference of the first 
European SME Week in Prague. He insisted that following the adoption of the act at the 
end of last year, it is high time that policy-makers at all levels – European, national, 
regional and local – effectively implement the “think small first” principle to achieve 
real progress for millions of European companies.  
 
In the current situation, it would be extremely detrimental if the SBA only remained an empty 
shell. At the same time, Morgan-Williams emphasised again that more needs to be done to 
improve companies’ access to finance. Despite governments’ interventions, further action is 
urgently needed as regards credit insurance and trade financing.    
 
More on: http://www.businesseurope.eu/Content/Default.asp?PageID=524&articleid=738 
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9. Delayed payments to SMEs 'real problem', says association president 
 
In short:  
The failure at European level to introduce stricter rules governing the time limit for 
payments to SMEs from public authorities is "a real problem," Jean-François Roubaud, 
president of France's General Confederation of Small and Medium-sized Enterprises 
(CGPME), told EurActiv France in an interview.  
 
Speaking during the European Commission's SME Week, Roubaud argued that while some 
countries such as France have introduced new rules on delayed payments, others are trailing 
far behind. He believes that a new body is required to solve this problem, "an independent 
entity responsible for recuperating the indemnities and recovery costs" accrued by SMEs due 
to delayed payments.  
 
He also believes SMEs should be given priority access to public contracts, and as a follow-up 
measure, all "public sellers for government tenders – communes, states, etc. – produce an 
annual account, in a report, of the number of orders entrusted to SMEs".  
 
More on: http://www.euractiv.com/en/enterprise-jobs/delayed-payments-smes-real-problem-
association-president/article-182434 
 

10. YOUR WORLD, YOUR BUSINESS 
 
In short:  
YOUR WORLD, YOUR BUSINESS aims to inspire young people to become the kind of 
entrepreneurs our society increasingly needs: creative, dynamic, and determined to 
make the world a better place. The main audience are young people aged 16-19, and of 
course their teachers too. 
 
The teacher’s guide and the accompanying videos are available in 24 different languages. 
They can be downloaded from this site and you can also order physical copies to be sent to 
you free of charge. 
 
YOUR WORLD, YOUR BUSINESS is a collaborative partnership between the European 
Commission and Junior Achievement-Young Enterprise. It promotes European policy 
objectives in the areas of corporate social responsibility and entrepreneurship education. 
  
More on: http://ec.europa.eu/enterprise/yourworldyourbusiness/index_en.htm 
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II. Other 
 

1. Forfás – publication: ‘The Global Entrepreneurship Monitor 2008: The Irish Report’ 
 
In short:  
The Irish Global Entrepreneurship Monitor (GEM) Report for 2008 confirms that Ireland 
is at heart an entrepreneurial nation and to the fore in Europe in both the rate of early 
stage entrepreneurial activity (7.6%) and in the rate of established entrepreneurs (9%) 
among the adult population. With an average of 2,800 individuals setting up new 
businesses every month, entrepreneurial activity in Ireland remains high. 
 
To download the full publication, please click here. 
 
More on: http://www.forfas.ie/publications/2009/title,4076,en.php 
 

2. Competitiveness Council - “Dinero Magazine” Interview with Council President  
     Wince-Smith  
 
In short:  
Recently, the Consejo Privado de Competitividad (CPC)—Colombian Council on 
Competitiveness—invited Deborah L. Wince-Smith, president of the CPC’s counterpart 
organization in the United States, to speak at the release of their Second 
Competitiveness Report and give her perspective on the key competitiveness 
challenges that the United States and Colombia are facing. 
 
The report, which highlights competitiveness as the way to prosperity, emphasizes 
Colombia’s progress in the use of Information and Communications Technology (ICT) and 
greater education coverage. The report also mentions that Colombia’s current increase of per 
capita income has not been accompanied by an overall regional convergence, which 
highlights the importance of monitoring regional competitiveness. In addition, the report does 
an in-depth analysis of competitiveness and its effects on the judicial, energy and agricultural 
sectors, as well as highlighting the importance of reforming those areas that are relevant to 
national competitiveness due to the current uncertain state of the global economy. Dinero 
Magazine spoke with Wince-Smith about the keys to achieving competitiveness. 
 
More on: http://www.compete.org/news/entry/708/dinero-magazine-interview-with-council-
president-wince-smith/ 
 


