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I. EU Competitiveness 
 

1. New EU growth strategy 'must include public sector reform' 
 
In short:  
A Revamping the public sector should be central to Europe's new strategy for growth 
and jobs which is currently being drafted, according to Hans Martens, chief executive 
of the European Policy Centre. 
 
Speaking at a debate on innovation and creativity in the public sector organised as part of the 
European Year of Creativity and Innovation (EYCI), Martens said globalisation and 
demographics would put major pressure on health and social welfare services across the EU. 
He warned that systems will be unable to cope with the strain unless serious reform is 
undertaken.  
 
The Lisbon Strategy for Growth and Jobs runs out in 2010 and any new plan will have to 
include a rethink of the how the public service delivers for society, he said. "A lot of 
Europeans take for granted that the public sector can handle the health services and 
environmental reforms, but the question is whether it can deliver in the future," Martens said. 
 
More on: http://www.euractiv.com/en/opinion/new-eu-growth-strategy-include-public-sector-
reform/article-182334 
  

2. Late payments 'costing EU companies billions' 
 
In short:  
Governments could provide a €65 billion stimulus to the European economy simply by 
paying contractors on time, according to new figures which show that just half of all 
invoices in Europe are paid within 30 days. 
 
The European Payment Index survey of over 5,000 European businesses reveals that the 
public sector is less reliable than private businesses and consumers when it comes to paying 
suppliers, taking an average of 37 additional days to pay invoices.  
 
The figures, to be published on 12 May, come in the wake of an updated Late Payments 
Directive from the European Commission. The directive encourages public bodies to settle 
their bills within 30 days. 
 
European businesses spend an estimated €25 billion per year chasing late payments from the 
public and private sectors, with small and medium-sized enterprises feeling the pain 
particularly acutely. 
 
More on: http://www.euractiv.com/en/enterprise-jobs/late-payments-costing-eu-companies-
billions/article-182195 
 

3. IMF urges EU to upgrade its recovery plan  
 
In short:  
Europe should take bolder steps to fix its banks, starting with 'stress tests' of their 
vulnerability, and better coordinate national policies to improve its chances of fending 
off recession during the course of 2010, the International Monetary Fund said on 12 
May. 
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A report from the Washington-based agency, which has provided economic rescue funds for 
emerging market European countries hit hardest by the global financial crisis, stressed the 
need for Europe to adopt policies that helped west and east. 
 
"Europe is facing the economic storm of a lifetime and it urgently needs to weatherproof its 
institutions," said Marek Belka, head of the IMF's European department, while presenting the 
report.  
 
The European Central Bank's interest rate cuts had probably gone about as far as was useful, 
said Belka, whose main point was to highlight the IMF's call for measures to restore 
confidence in the banking system, starting with stress tests. 
 
More on: http://www.euractiv.com/en/euro/imf-urges-eu-upgrade-recovery-plan/article-182252 
 

4. EIB funds 'should be distributed by regional governments' 
 
In short:  
Regional governments are best placed to channel the billions of euros of European 
Investment Bank (EIB) funding earmarked for SMEs, according to a leading UK SME 
lobby group. 
 
The EIB has ramped up its support for SMEs by making up to €30 billion available over the 
next three years. The funds are currently being dispersed through partnerships between the 
EIB and commercial banks in member states.  
 
In an interview with EurActiv, Richard Hyslop, EU and international affairs policy advisor at 
the Federation of Small Businesses, said the money ring-fenced to help ease the impact of 
the credit crunch had not been flowing to companies which needed it most.  
 
He said Regional Development Agencies (RDAs) in England, and devolved administrations in 
Scotland, Wales and Northern Ireland, should apply for loans from the EIB and make these 
accessible to SMEs. 
 
More on: http://www.euractiv.com/en/enterprise-jobs/eib-funds-distributed-regional-
governments/article-182184 
 

5. Economy at turning point says Trichet 
 
In short:  
The global economy has reached a turning point, says the normally cautious eurozone 
central bank president, Jean-Claude Trichet, as new economic data released on 11 May 
suggest additional evidence of tentative green shoots of economic recovery. 
 
"We are, as far as growth is concerned, around the inflection point in the cycle," said Mr 
Trichet at a news conference in Basel, Switzerland, where he chaired a meeting of central 
bankers from around the globe.  
 
Central banks have been cutting interest rates aggressively since the crisis started, with some 
also adopting non-standard measures such as the purchase of corporate and government 
debt as a means of boosting the economy. However, Mr Trichet warned against over-
optimism. "There has been a substantial improvement in the markets since mid-September," 
he said. "But we have to remain very alert. We are still in uncharted waters." 
 
More on: http://euobserver.com/19/28108/?rk=1 
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6. Eurozone recession twice as bad as thought: ECB survey 
 
In short:  
The eurozone economy will contract twice as much as previously expected this year, 
according to a survey of forecasting experts published on Thursday by the European 
Central Bank. 
 
The projections -- used by the bank to draw up its own forecasts -- showed that output is likely 
to shrink by 3.4 percent in 2009, compared to the 1.7 percent expected in February. However, 
the 16-country economy is seen creeping slowly back into the black in 2010, with output 
expanding by 0.2 percent. 
 
The ECB surveyed 52 forecasting experts from around Europe for the regular study, 
published in its monthly bulletin. Inflation in the zone is seen well under the ECB's two-percent 
threshold both this year and next, at 0.5 percent on average in 2009 and 1.3 percent in 2010. 
The inflation forecasts were also revised down sharply.  
 
Last week, the ECB cut interest rates in the euro area to a record-low one percent and 
surprised the markets by announcing a plan to pump 60 billion euros (81 billion dollars) into 
the finance system. 
 
More on: http://www.eubusiness.com/news-eu/1242298921.21 
 

7. EU suffers record drop in GDP 
 
In short:  
The European Union suffered a record fall in growth during the first quarter of 2009, 
with the EU's statistics office, Eurostat, estimating a drop of 2.5 percent of GDP in both 
the EU27 and the euro area compared to the previous quarter. The new figures – 
released on 15 May - translate into an annual fall of 4.4 percent and 4.6 percent for the 
EU27 and euro area respectively when compared with the same quarter of 2008. 
 
Despite the fact that the financial crisis originally started in the United States, the North 
American country fared much better, registering a fall in growth for the first quarter of 2009 of 
1.6 percent, highlighting the extremity of the European position. 
 
Meanwhile, though there may be tentative signs that the global economy may be bottoming 
out, the employment situation looks set to worsen in the EU this year. European trade unions 
are holding rallies across the region over a three-day period (Thursday–Saturday) in protest 
at the increasing job losses that show no sign of abating. 
 
More on: http://euobserver.com/9/28134/?rk=1 
 
More EU states heading for deficit action 
More on: http://euobserver.com/9/28122/?rk=1 
 

8. Open markets will be key to restoring economic growth 
 
In short:  
On 11 May, Senior Adviser Eoin O’Malley presented industry’s views on the Buy 
American provisions of the US stimulus package. BUSINESSEUROPE was very 
concerned by the measures and will watch their implementation closely to ensure 
compatibility with US commitments under the WTO.  
 
Strong pressure from the European Commission, Member States and the business 
community had ensured that the worst was avoided but the debate in the US had sent 
worrying signals about protectionism at a difficult time for the world economy.  
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European companies urge the European Commission, G20 and WTO to be vigilant in their 
monitoring of protectionist measures around the world and to continue to take urgent action.  
 
More on: http://www.businesseurope.eu/Content/Default.asp?PageID=524&articleid=732 
 

9. Research, innovation and education policies: stronger links needed 
 
In short:  
Daniel Cloquet, Director of Industrial Affairs, participated on 12 May in a workshop on 
“Industry views on research, innovation and education initiatives” organised by the 
Swedish Permanent Representation to the EU and the Confederation of Swedish 
Enterprise.  
 
D.Cloquet insisted in particular on three key issues: 1. strengthen linkages between research, 
innovation and education policies, 2. facilitate the development of open innovation strategies 
by companies, based on efficient cooperation between public and private sector, 3. ensure 
the involvement of industry in setting priorities in the framework programme for R&D and in 
the Community innovation programmes.  
 
More on: http://www.businesseurope.eu/Content/Default.asp?PageID=524&articleid=733 
 

10. Economic guru calls for tax harmonisation to save single market 
 
In short:  
A compromise deal between the EU's 'Anglo-Saxon' and 'social market' economies is 
the best way to secure Europe's future economic strength and social stability, says 
former EU competition commissioner Mario Monti.  
 
Speaking at the Brussels Economic Forum on 14 May, an annual meeting point for some of 
the globe's most influential economic policy makers, Mr Monti added that the current crisis 
provided an excellent opportunity to secure such a deal.  
 
"To avoid frustration in both groups of countries resulting in resentment against Europe 
generally and the single market specifically, the EU should, in my view, grab this chance that 
was not there one year ago," he said. 
 
The Anglo-Saxon economies of the UK and Ireland, together with many new member states, 
have in the past voiced their frustration with continental countries such as France for failing to 
comply with single market rules, such as competition and state aid requirements. 
 
Conversely, countries that provide greater social benefits often begrudge the low-tax, low-
spend countries for their long-standing opposition to any form of tax co-ordination. 
 
More on: http://euobserver.com/9/28129/?rk=1 
 

11. East Europe recovery may begin in 2010, says EBRD chief 
 
In short:  
Central and Eastern Europe can look forward to a slow recovery in 2010 after hitting 
the bottom of its economic crisis this year, the European Bank for Reconstruction and 
Development (EBRD) President Thomas Mirow said on May.  
 
"Banks are reporting better results than expected and confidence indicators are starting to 
point upwards again," said Mirow.  Speaking at the bank's economic policy forum on the eve 
of its annual meeting in London, Mirow said: "EBRD economists are predicting a 'bottoming 
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out' of the crisis in our region in 2009 and the beginning of a slow recovery in 2010 - but still 
under big caveats."  
 
The EBRD earlier this month slashed its 2009 forecast for emerging Europe to a 5.2 percent 
contraction, compared to 0.1 percent growth predicted earlier this year, and said the global 
credit crisis was severely affecting the corporate sector and leading to large declines in output 
and domestic consumption.   
 
More on: http://www.euractiv.com/en/euro/east-europe-recovery-may-2010-ebrd-chief/article-
182382 
 

12. Job agencies will see first 'green shoots' 
 
In short:  
An upturn in activity for temporary job agencies will be one of the first signs of 
recovery in the employment market, according to Denis Pennel of Eurociett, the 
European Confederation of Private Employment Agencies. But with business currently 
down 40% in some countries, there is no hint of an upturn.  
 
In an interview with EurActiv, Pennel said flexible workers were the first to be let go when the 
economic situation worsened, but they also stand to benefit first from any return to growth.  
 
"The agency work industry will be the first one to be able to create jobs as soon as the 
economy recovers. Temporary work agencies allow companies to manage their output 
fluctuations, so they will be first recruit agency workers to meet their increase in orders, while 
waiting to see whether this upturn is short-term or long-term," he said. He said flexibility is 
essential for employers and the proportion of temporary staff will continue to increase over 
time. 
 
More on: http://www.euractiv.com/en/enterprise-jobs/job-agencies-see-green-shoots/article-
182289 
 

13. European baccalaureate to be rolled out at national level 
 
In short:  
A secondary school in The Hague (Netherlands) will become the first national school to 
award the European baccalaureate from September 2010 under the reformed European 
school system.  
 
A decision by the schools' board of governors to allow national schools to offer the European 
curriculum, taken in Stockholm last month and formally approved by EU education ministers 
at their meeting in Brussels yesterday, represents the first major step in implementing the 
current round of reform.  
 
The ongoing reform process, launched in 2005 at the joint instigation of the European 
Commission and the European Parliament, has already seen "the opening-up of the 
European schools system so that national schools can be accredited by the board of 
governors […] to offer the European curriculum and award the European baccalaureate," the 
EU executive said in a statement. 
 
More on: http://www.euractiv.com/en/education/european-baccalaureate-rolled-national-
level/article-182250 
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14. SME week to boost entrepreneurship 
 
In short:  
Promoting entrepreneurship and raising awareness about business support are the 
main messages of the first European SME Week launched in Brussels today. More than 
1000 events will take place in 35 countries from 6 to 14 May.  
 
Today more than ever the contribution of European entrepreneurs for preserving jobs 
and creating new ones needs to be recognised and supported. The week will also allow 
entrepreneurs to discover the information, advice, support and ideas available at 
European, national, regional and local levels to help them develop their activities.  
 
Policies to promote SMEs have been considerably advanced by the European Commission 
since it took office in 2004: 

 
�x To anchor "Think Small First" principle in the EU 
�x Cutting administrative burden  
�x Revised state aids rules make it easier for SMEs to benefit from public funding for 

training, research and development, environmental protection and other types of aid. 
�x A new statute for a European Private Company 
�x To encourage new entrepreneurs and inspire those planning to set up a new business,  

 
More on: 
http://ec.europa.eu/enterprise/newsroom/cf/itemlongdetail.cfm?item_id=3090&lang=en 
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II. Other 
 

1. Forfás – publication: ‘An Evaluation of Discover Science and Engineering’ 
 
In short:  
Discover Science and Engineering (DSE) is Ireland’s national science awareness 
program. This publication is an evaluation of DSE carried out by an International Panel 
to ensure that the DSE program remains strategically relevant and operationally 
efficient. 
 
To download the full publication, please click here. 
 
More on: http://www.forfas.ie/publications/2009/title,4061,en.php 
 

2. President Obama taps US Competitiveness Council leaders to advise on Science  
     and Technology 
In short:  
It was an proposal to increase investment in science a core competitiveness principle. 
In a historic speech at the National Academy of Sciences Monday, April 27, President 
Obama named two Council on Competitiveness members to the President’s Council of 
Advisors on Science and Technology (PCAST) and announced his support for 
increased investment in scientific research, a key policy that has enjoyed strong and 
consistent support from the CEOs, university presidents and labor union leaders who 
comprise the Council. 
 
“This is a major step forward,” said Deborah L. Wince-Smith, president of the Council on 
Competitiveness. “Increased investment in scientific research is one of our long-standing, 
core competitiveness principles. We applaud President Obama for his vision and commitment 
to an issue that will enhance America’s prosperity. We are honored that the president 
selected two of our leaders, Shirley Ann Jackson and David Shaw, to advise him on science 
and technology. They will provide outstanding service to our nation.” 
 
The president named Shirley Ann Jackson, university vice chair of the Council and president 
of Rensselaer Polytechnic Institute; and David E. Shaw, a member of the Council’s executive 
committee and chief scientist of D. E. Shaw Research; to PCAST, where they will aid the 
administration in science, technology and innovation policy development. 
 
More on: http://www.compete.org/news/entry/693/president-obama-taps-council-leaders-to-
advise-on-science-and-technology/ 


