
Competitiveness Digest No.128 
 

1 

 

 
 

 
 
 

  
COMPETITIVENESS DIGEST 

 
Issued: 11th May 2009 

 
 
 
 
 

Contents 
 

I. EU Competitiveness ............................................................................................... 1 
1. No recovery before mid-2010, EU says ....................................................................... 2 
2. Northern Europe 'better' for SMEs ............................................................................... 2 
3. Business teaching 'starts at school', says award winner ............................................... 2 
4. Brussels starts push for EU regional policy overhaul .................................................... 3 
5. Eastern Europe 'way ahead' in entrepreneurship education, says expert...................... 3 
6. Governments warned against 'dragging feet' on SME policy ........................................ 3 
7. EU policies 'failing to produce results' for SMEs ........................................................... 4 
8. SME week to boost entrepreneurship .......................................................................... 4 

II. Other ........................................................................................................................ 5 
1. US Competitiveness Council – publication: ‘Deploy’..................................................... 6 

 
 
 
 

 
 
 
 
 
 
 
 
 
 
 
 
 

I. EU Competitiveness 
  



 
Competitiveness Digest No.128 

2 
 

 

1. No recovery before mid-2010, EU says 
 
In short:  
Europe's economy will not start recovering until the second half of next year, the 
European Commission said on 4 May, cutting forecasts made little more than three 
months ago in a sign of the depth of the recession. 
 
Despite what it called positive signals, the EU executive said the euro currency zone's 
economy would shrink 4.0 percent this year and 0.1 percent next year, with its overall public 
deficit tripling by 2010 to 6.5 percent of GDP. 
 
"The European economy is in the midst of its deepest and most widespread recession in the 
post-war era," Economic and Monetary Affairs Commissioner Joaquin Almunia said. 
Eurozone finance ministers, or the Eurogroup, meeting for monthly policy talks with the 
European Central Bank in Brussels, broadly backed the Commission's forecasts. 
 
More on: http://www.euractiv.com/en/euro/recovery-mid-2010-eu/article-181961 
 

2. Northern Europe 'better' for SMEs  
 
In short:  
Central and Southern EU member states are lagging behind their Northern European 
counterparts in meeting the ten principles of the Small Business Act (SBA), according 
to detailed research released by the European Commission. 
 
The SBA Fact Sheets, which examine the business environment for SMEs across Europe, 
found that Belgium, Denmark, Finland, Ireland, the Netherlands, Sweden and the UK, along 
with Lithuania and Estonia, are the top-performing member states.  
 
The news comes as the first European SME Week is launched with a series of events across 
all member states and an opening event in Brussels on 6 May.  
 
Under the SBA, member states are encouraged to design their enterprise policies to meet the 
'Think Small First' principle, meaning SMEs should be a priority for national and local 
governments when drafting new legislation.  
 
Facilitating access to finance, upgrading skills, promoting innovation and encouraging small 
firms to make the best use of the internal market are among the priorities outlined in the SBA. 
 
More on: http://www.euractiv.com/en/enterprise-jobs/northern-europe-better-smes/article-
182003 
 

3. Business teaching 'starts at school', says award winner 
 
In short:  
The 2009 winner of the prestigious Ja-Ye 'Young Entrepreneur of the Year' award, 
Sweden's Oscar Lundin, believes successful business ideas can contribute to a better 
society. The EU should do more to encourage the teaching of entrepreneurial skills in 
schools, he told EurActiv in an interview. 
 
Swedes Oscar Lundin and Benjamin Kainz were both 18 when they created Ung Omsorg, a 
company offering social services to elderly people: essentially conversation and small-scale 
domestic help from students. Three years later, the company employs 400 part-time students, 
who typically serve for a few years before moving into social services or other careers.  
 
In April this year, they received the 'JA YE Young Entrepreneur of the Year' award in 
Brussels, and their "success story" was prominently displayed by the European Commission 
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in a videoexternal by DG Enterprise. Lundin believes Europe needs more social 
entrepreneurs in the welfare sector, and especially in the education system, arguing that 
society is not currently a good provider of care and education in the long run. 
 
More on: http://www.euractiv.com/en/enterprise-jobs/business-teaching-starts-school-award-
winner/article-182116 
 

4. Brussels starts push for EU regional policy overhaul 
 
In short:  
A comprehensive reform of the European Union's cohesion policy is required if the 
bloc's goal of boosting economic integration through regional wealth redistribution is 
to be achieved in the coming decades, according to an independent report published 
at the request of the European Commission. 
 
The report, written by Dr Fabrizio Barca, director-general of the Italian finance ministry, 
argues that while current cohesion policy structures "provide the appropriate basis," a number 
of reforms are required for the Union's long-term goals to succeed in the post-2013 era. The 
report was developed after consultation with academic experts and member-state officials 
throughout 2008.  
 
Barca's main criticism of the current policy is its lack of quantifiable targets. In particular, little 
is known of the policy's impact on people's well-being in European regions. The risk, he told 
journalists in Brussels, is that making "the wrong changes or no changes at all" might damage 
the policy's long-term viability. 
 
More on: http://www.euractiv.com/en/opinion/brussels-starts-push-eu-regional-policy-
overhaul/article-182046 
 

5. Eastern Europe 'way ahead' in entrepreneurship education, says expert 
 
In short:  
The new EU member states have been far more successful in integrating 
entrepreneurship and business teaching into their national education, Caroline Jenner, 
CEO of the JA-YE (Junior Achievement-Young Enterprise) Europe told EurActiv in an 
interview. 
 
Speaking at the launch of the JA-YE 'Your World, Your Business' video, a promotional tool 
highlighting European success stories among young entrepreneurs, Jenner said that while 
certain regions in the "old" member states – notably Flanders – were succeeding, most of 
Western Europe is just catching up.  
 
According to the JA-YE CEO, Europe suffers tremendously from its old socialist fears that "we 
shouldn't let business anywhere near our young". "The teaching profession is one of the worst 
proponents of this mindset in many parts of Europe," she said.  
 
The CEO of JA-YE sees both good and bad aspects in the European mindset. On the positive 
side, Jenner believes Europe's years of thinking about how you "marry prosperity and society 
is extremely important and will be a lead for the world" in developing global social 
entrepreneurship. 
 
More on: http://www.euractiv.com/en/enterprise-jobs/eastern-europe-way-ahead-
entrepreneurship-education-expert/article-182162 
 

6. Governments warned against 'dragging feet' on SME policy 
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In short:  
EU member states must not delay implementation of Brussels' efforts to cut red tape 
for businesses, according to European Commission Vice-President Günter Verheugen, 
who is responsible for enterprise and industry. 
 
Speaking after the launch of the first European SME Week in Brussels, which gathered 
entrepreneurs to share their experiences of running their own business, Verheugen 
acknowledged that it can be difficult for the EU executive to encourage a change of mindset 
across member states.  
 
"It is something that is difficult to change here in Brussels. I can promise you that those 
countries that are a little sluggish and dragging their feet will get a very clear recommendation 
to perform better," he told EurActiv.  
 
Commissioner Verheugen said there was an appreciation at European level that SMEs are 
"the key economic sector for sustainable growth in the future," adding that he expected the 
incoming Swedish EU Presidency to put SME policy high on its agenda.  
 
More on: http://www.euractiv.com/en/enterprise-jobs/governments-warned-dragging-feet-
sme-policy/article-182059 
 

7. EU policies 'failing to produce results' for SMEs 
 
In short:  
A new survey reveals that the range of new policy instruments put in place to boost 
small and medium-sized enterprises are not having a concrete impact on SMEs. 
 
Research by UEAPME, the European craft and SME employers' organisation, assessed how 
well the EU institutions and member states are implementing the 'Think Small First' principle, 
which is enshrined in the Small Business Act.  
 
According to the SME lobby group, the European Parliament fares relatively well on business 
support measures but received a low rating for its recent legislation, while the European 
Commission ranks worst in administration. 
 
More on: http://www.euractiv.com/en/enterprise-jobs/eu-policies-failing-produce-results-
smes/article-182030 
 

8. SME week to boost entrepreneurship 
 
In short:  
Promoting entrepreneurship and raising awareness about business support are the 
main messages of the first European SME Week launched in Brussels today. More than 
1000 events will take place in 35 countries from 6 to 14 May.  
 
Today more than ever the contribution of European entrepreneurs for preserving jobs 
and creating new ones needs to be recognised and supported. The week will also allow 
entrepreneurs to discover the information, advice, support and ideas available at 
European, national, regional and local levels to help them develop their activities.  
 
Policies to promote SMEs have been considerably advanced by the European Commission 
since it took office in 2004: 
 

�x To anchor "Think Small First" principle in the EU 
�x Cutting administrative burden  
�x Revised state aids rules 
�x A new statute for a European Private Company 
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�x To encourage new entrepreneurs and inspire those planning to set up a new 
business, the Erasmus for Young Entrepreneurs European exchange programme 
was launched at the beginning of 2009. 

 
 
More on: 
http://ec.europa.eu/enterprise/newsroom/cf/itemlongdetail.cfm?item_id=3090&lang=en 
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1. US Competitiveness Council – publication: ‘Deploy’ 
 
In short:  
Progressive Dialogue III: Demand Drivers for Sustainable Energy Solutions 
 
While energy suppliers are beginning to make the new investments and implement new 
approaches to producing and delivering energy, they require a level playing field on subsidies 
and transparent energy prices, along with well-designed regulations, informed consumers, 
innovative workforce development partnerships and confidence that responsibility for 
arresting global climate change will be shared among developed and developing nations 
alike. Progressive Dialogue III experts identified these and a number of other key factors 
impacting the ability of energy producers to move forward with regard to energy security and 
sustainability. This report explores, through the lens of enterprise “suppliers,” the private 
sector’s role in driving energy system transformation and identifies the enabling conditions 
that government must provide to support this process. 
 
To download the full publication, please click here. 
 
More on: http://www.compete.org/publications/detail/703/deploy/ 
 


